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72� 0D\RU�DQG�&LW\�&RXQFLO�0HPEHUV
&KULVWRSKHU�:��%R\G��&LW\�0DQDJHU

)520� 5RQGD�5LYHUD��$VVLVWDQW�&LW\�0DQDJHU

68%-(&7� $GRSWLQJ�D�%XGJHW�3ROLF\��*HQHUDO�)XQG�5HVHUYH�3ROLF\�DQG�'HEW�
0DQDJHPHQW�3ROLF\

6XPPDU\�DQG�5HFRPPHQGDWLRQ

:ULWWHQ�ILVFDO�SROLFLHV�SURYLGH�JXLGHOLQHV�IRU�VRXQG�ILQDQFLDO�GHFLVLRQ�PDNLQJ�DQG�VWUHQJWKHQ�
ORQJ�WHUP�ILQDQFLDO�PDQDJHPHQW��6WDII�KDV�GHYHORSHG�WKH�IROORZLQJ�WKUHH�ILVFDO�SROLFLHV�IRU�&LW\�
&RXQFLO�FRQVLGHUDWLRQ��%XGJHW�3ROLF\��*HQHUDO�)XQG�5HVHUYH�3ROLF\�DQG�'HEW�0DQDJHPHQW�
3ROLF\�

6WDII�UHFRPPHQGV�WKH�&LW\�&RXQFLO�DGRSW�5HVROXWLRQ�1R�������BBB�$�5HVROXWLRQ�RI�WKH�&LW\�
&RXQFLO�RI�WKH�&LW\�RI�&LWUXV�+HLJKWV��&DOLIRUQLD� $GRSWLQJ�D�%XGJHW�3ROLF\��*HQHUDO�)XQG�
5HVHUYH�3ROLF\�DQG�D�'HEW�0DQDJHPHQW�3ROLF\�

)LVFDO�,PSDFW

7KHUH�LV�QR�ILVFDO�LPSDFW�DVVRFLDWHG�ZLWK�WKLV�DFWLRQ�

%DFNJURXQG�DQG�$QDO\VLV

7KH�&LW\¶V ILVFDO�SROLFLHV�UHODWHG�WR�EXGJHWLQJ�DQG�*HQHUDO�)XQG�UHVHUYHV�ZHUH�GHYHORSHG�LQ�
�����VKRUWO\�DIWHU�WKH�&LW\¶V�LQFRUSRUDWLRQ��$�SROLF\�IRU�LVVXLQJ�DQG�PDQDJLQJ�GHEW�ZDV�DGRSWHG�
PRUH�UHFHQWO\�LQ��������%DVHG�XSRQ�EHVW�SUDFWLFHV�DQG�VRXQG�ILVFDO�PDQDJHPHQW��VWDII�GHYHORSHG�
XSGDWHG�SROLFHV�IRU�EXGJHW�PDQDJHPHQW��WDUJHW�*HQHUDO�)XQG�UHVHUYHV�DQG�GHEW�PDQDJHPHQW��
7KHVH�GUDIW�SROLFLHV�ZHUH�UHYLHZHG�ZLWK�WKH�)LQDQFH�DQG�$GPLQLVWUDWLRQ�&RPPLWWHH�DW�WKHLU�
PHHWLQJ�RQ�2FWREHU����������

%XGJHW�3ROLF\
7KH�%XGJHW�3ROLF\�LGHQWLILHV�WKH�SURFHVV�IRU�PDQDJLQJ�WKH�&LW\¶V�WZR�\HDU�EXGJHW�F\FOH��7KLV�
GRFXPHQW�SURYLGHV�JXLGDQFH�RQ�DXWKRULW\�DQG�SURFHGXUHV�IRU�EXGJHW�DPHQGPHQWV��&LW\�&RXQFLO�
DSSURYDO�LV�UHTXLUHG�IRU�DOO�DSSURSULDWLRQV�RI�UHVHUYHV��WUDQVIHUV�EHWZHHQ�IXQGV�DQG�LQWHU�IXQG�

,WHP��

$JHQGD�3DFNHW�3DJH���



6XEMHFW��)LVFDO�3ROLFLHV
'DWH���1RYHPEHU���������
3DJH�� RI��

3ULQWHG�RQ�5HF\FOHG�3DSHU

ORDQV���FDUU\RYHU�RI�XQH[SHQGHG�RSHUDWLQJ�DQG�FDSLWDO�IXQGV�GXULQJ�WKH�WZR�\HDU�EXGJHW�F\FOH��
DQG�EXGJHW�VWDWXV�UHSRUWLQJ��

*HQHUDO�)XQG�5HVHUYH�3ROLF\
7KH�*HQHUDO�)XQG�5HVHUYH�3ROLF\�VWDWHV�WKDW�WKH�&LW\�ZLOO�VWULYH�WR�PDLQWDLQ�DQ�DGHTXDWH�OHYHO�RI�
UHVHUYHV�WR�HQVXUH�WKH�FRQWLQXHG�GHOLYHU\�RI�VHUYLFHV�DQG�WR�PLWLJDWH�IXWXUH�ULVNV�IURP�WHPSRUDU\�
UHYHQXH�VKRUWIDOOV��HPHUJHQFLHV�DQG�XQDQWLFLSDWHG�H[SHQGLWXUHV�DQG�WR�SURYLGH�VWDELOLW\�GXULQJ�
HFRQRPLF�F\FOHV��7KH�SROLF\�VWDWHV�WKDW�WKH�&LW\�ZLOO�PDLQWDLQ�D�PLQLPXP�*HQHUDO�)XQG�
XQUHVWULFWHG�IXQG�EDODQFH�RI�WZR�PRQWKV�RSHUDWLQJ�H[SHQGLWXUHV�������ZLWK�D�WDUJHW�XQUHVWULFWHG�
IXQG�EDODQFH�RI�����RI�*HQHUDO�)XQG�RSHUDWLQJ�H[SHQGLWXUHV���7KH�SROLF\�DOVR�VWDWHV�WKDW�WKH�
&LW\�&RXQFLO�PXVW�DXWKRUL]H�WKH�XWLOL]DWLRQ�RI�UHVHUYH�IXQGV�

'HEW�0DQDJHPHQW�3ROLF\
7KH�'HEW�0DQDJHPHQW�3ROLF\�VWDWHV�WKH�SXUSRVHV�IRU�ZKLFK�WKH�&LW\�PD\�LVVXH�VKRUW�WHUP�DQG�
ORQJ�WHUP�GHEW��WKH�W\SHV RI�GHEW�ZKLFK�PD\�EH�FRQVLGHUHG��WKH�UHTXLUHPHQW�IRU�GHEW�WR�EH�UHODWHG�
WR�WKH�DSSURYHG�&DSLWDO�,PSURYHPHQW�3ODQ�DQG�WKH�LQWHUQDO�FRQWUROV�ZKLFK�PXVW�EH�LQ�SODFH�IRU�
DQ\�GHEW�LVVXHG��

&LW\�&RXQFLO�6WUDWHJLF�*RDO
7KH�ILVFDO�SROLFLHV�IXUWKHU�DGYDQFHV�WKH�&LW\¶V�VWUDWHJLF�JRDO�RI�PDLQWDLQLQJ�ILVFDO�VWDELOLW\�

$WWDFKPHQWV

�� $�5HVROXWLRQ RI�WKH�&LW\�&RXQFLO�RI�WKH�&LW\�RI�&LWUXV�+HLJKWV��&DOLIRUQLD DGRSWLQJ�D�
%XGJHW�3ROLF\��*HQHUDO�)XQG�5HVHUYH�3ROLF\�DQG�D�'HEW�0DQDJHPHQW�3ROLF\�

D� %XGJHW�3ROLF\
E� *HQHUDO�)XQG�5HVHUYH�3ROLF\
F� 'HEW�0DQDJHPHQW�3ROLF\

$JHQGD�3DFNHW�3DJH���
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:+(5($6��ZULWWHQ�ILVFDO�SROLFLHV�SURYLGH�JXLGHOLQHV�IRU�VRXQG�ILQDQFLDO�GHFLVLRQ�
PDNLQJ�DQG�VWUHQJWKHQ�ORQJ�WHUP�ILQDQFLDO�PDQDJHPHQW�

:+(5($6� ILVFDO�SROLFLHV�IRU�EXGJHW�PDQDJHPHQW��*HQHUDO�)XQG�UHVHUYHV�DQG�GHEW�
PDQDJHPHQW�KDYH�EHHQ�GHYHORSHG�E\�&LW\�VWDII��

:+(5($6� WKH�SURSRVHG�ILVFDO�SROLFLHV�ZHUH�UHYLHZHG�E\�WKH�&LW\�&RXQFLO�)LQDQFH�
DQG�$GPLQLVWUDWLRQ�&RPPLWWHH�RQ�2FWREHU����������

12:��7+(5()25(��%(�,7�5(62/9(' $1'�25'(5(' WKDW�WKH�&LW\�RI�&LWUXV�
+HLJKWV�GRHV�KHUHE\ DGRSWV D %XGJHW�3ROLF\��D�*HQHUDO�)XQG�5HVHUYH�3ROLF\�DQG�D�'HEW�
0DQDJHPHQW�3ROLF\�DWWDFKHG�KHUHWR�DQG�LQFRUSRUDWHG�KHUHLQ�E\�WKLV�UHIHUHQFH�

7KH�&LW\�&OHUN�VKDOO�FHUWLI\�WKH�SDVVDJH�DQG�DGRSWLRQ�RI�WKLV�5HVROXWLRQ�DQG�HQWHU�LW�
LQWR�WKH�ERRN�RI�RULJLQDO�UHVROXWLRQV�

3$66('�$1'�$'237(' E\�WKH�&LW\�&RXQFLO�RI�WKH�&LW\�RI�&LWUXV�+HLJKWV��&DOLIRUQLD��
WKLV���WK GD\�RI�1RYHPEHU ������E\�WKH�IROORZLQJ�YRWH��WR�ZLW�

$<(6� &RXQFLO�0HPEHUV�
12(6� &RXQFLO�0HPEHUV�
$%67$,1� &RXQFLO�0HPEHUV�
$%6(17� &RXQFLO�0HPEHUV�

-HDQQLH�%UXLQV��0D\RU
$77(67�

$P\�9DQ��&LW\�&OHUN

([KLELW�$��%XGJHW�3ROLF\
([KLELW�%��*HQHUDO�)XQG�5HVHUYH�3ROLF\
([KLELW�&��'HEW�0DQDJHPHQW�3ROLF\
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6HFWLRQ�� ,QWURGXFWLRQ 3DJH��

6HFWLRQ�� 2YHUYLHZ�RI�WKH�&LW\¶V�%XGJHW�3URFHVV 3DJH��

6HFWLRQ�� %XGJHW�$PHQGPHQW 5HTXHVWV 3DJH��

6HFWLRQ�� %XGJHW�&DUU\RYHU��2SHUDWLQJ�3URJUDPV 3DJH��

6HFWLRQ � %XGJHW�&DUU\RYHU��&,3�3URMHFWV 3DJH��

$SSHQGL[ %XGJHW�$GMXVWPHQW 5HTXHVW�)RUP
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7KH SXUSRVH RI WKLV SROLF\ LV WR GHVFULEH WKH &LW\¶V EXGJHW SROLFLHV DQG SURFHGXUHV��$UHDV�
FRYHUHG LQFOXGH�

ሁ 2YHUYLHZ�RI�WKH�&LW\¶V�EXGJHW SURFHVV��6HFWLRQ ��

ሁ %XGJHW�DPHQGPHQWV�WUDQVIHU UHTXHVWV��6HFWLRQ ��

ሁ %XGJHW�&DUU\RYHU��2SHUDWLQJ�3URJUDPV��6HFWLRQ ��

ሁ %XGJHW�&DUU\RYHU��&DSLWDO�,PSURYHPHQW 3URMHFWV �&,3���6HFWLRQ ��

7KH�%XGJHW LQFOXGHV�RSHUDWLQJ�EXGJHWV�IRU�WZR�\HDUV�DQG�D�FDSLWDO�LPSURYHPHQW�SODQ��&,3��FRYHULQJ�
ILYH�\HDUV� 7KH�IXQGDPHQWDO�SXUSRVH�RI�WKH�&LW\
V�%XGJHW LV�WR�OLQN�ZKDW�WKH�&LW\�ZDQWV WR�DFFRPSOLVK�
IRU�WKH�FRPPXQLW\�ZLWK�WKH�UHVRXUFHV�QHFHVVDU\�WR�GR�VR�

:KLOH�DSSURSULDWLRQV�FRQWLQXH�WR�EH�PDGH�DQQXDOO\�XQGHU�WKLV�SURFHVV��WKH�EXGJHW LV�WKH�IRXQGDWLRQ�
IRU�SUHSDULQJ�WKH�EXGJHW�LQ�WKH�VHFRQG�\HDU��$GGLWLRQDOO\��EXGJHWHG RSHUDWLQJ�DSSURSULDWLRQV�IURP�
WKH�ILUVW�\HDU�PD\�EH�FDUULHG�RYHU�IRU�VSHFLILF�SXUSRVHV�LQWR�WKH�VHFRQG�\HDU�ZLWK�WKH�DSSURYDO�RI�WKH�
&LW\�0DQDJHU�

3UHSDUDWLRQ�DQG�5HYLHZ�3URFHVV��7KH &LW\�0DQDJHU�LV�UHVSRQVLEOH�IRU�SUHSDULQJ�WKH�EXGJHW�DQG�
VXEPLWWLQJ�LW�WR�WKH�&LW\�&RXQFLO�IRU�DSSURYDO��$OWKRXJK�VSHFLILF�VWHSV�ZLOO�YDU\�IURP�\HDU�WR�\HDU��
WKH� IROORZLQJ� LV� DQ� RYHUYLHZ� RI� WKH� JHQHUDO� DSSURDFK� XVHG� XQGHU� WKH�&LW\
V� WZR�\HDU� EXGJHWDU\�
SURFHVV�

)LUVW�<HDU��7KH EXGJHW SURFHVV� EHJLQV ZLWK� WKH� RSHUDWLQJ� GHSDUWPHQWV� VXEPLWWLQJ� LQLWLDO� EXGJHW�
SURSRVDOV��7KH�&LW\�0DQDJHU� UHYLHZV� WKHVH�SURSRVDOV�ZLWK�HDFK�GHSDUWPHQW��7KH�$GPLQLVWUDWLYH�
6HUYLFHV�'HSDUWPHQW�WKHQ�SUHSDUHV D�GHWDLOHG�EXGJHW�SURMHFWLRQ��7KLV�SURMHFWLRQ�LV�SUHVHQWHG�WR�WKH�
&LW\¶V�)LQDQFH�DQG�$GPLQLVWUDWLRQ�&RPPLWWHH�IRU�LWV�UHYLHZ��7KH�SURSRVHG�EXGJHW�LV�WKHQ�SUHVHQWHG�
WR�WKH�&LW\�&RXQFLO IRU�IXUWKHU�GLUHFWLRQ��&LW\�VWDII�WKHQ�LQFRUSRUDWHV &LW\�&RXQFLO�GLUHFWLRQ�LQWR�WKH�
EXGJHW�GRFXPHQW�SULRU�WR�LWV�SUHVHQWDWLRQ�WR�WKH�&LW\�&RXQFLO�IRU�ILQDO�DSSURYDO�DQG�DGRSWLRQ�

6HFRQG� <HDU��%HIRUH� WKH� EHJLQQLQJ� RI� WKH� VHFRQG� \HDU� RI� WKH� WZR�\HDU� F\FOH�� WKH� &LW\� &RXQFLO�
UHYLHZV�SURJUHVV�GXULQJ�WKH�ILUVW�\HDU�DQG�DSSURYHV QHFHVVDU\ DSSURSULDWLRQV�IRU�WKH�VHFRQG�ILVFDO�
\HDU�

0LG�<HDU 5HYLHZV��7KH�&LW\�&RXQFLO�IRUPDOO\�UHYLHZV�WKH�&LW\¶V�ILQDQFLDO�FRQGLWLRQ�DQG�DPHQGV�
DSSURSULDWLRQV��LI�QHHGHG��DSSUR[LPDWHO\�VL[�PRQWKV�DIWHU�WKH�EHJLQQLQJ�RI�HDFK�ILVFDO�\HDU�

,QWHULP�)LQDQFLDO�,QIRUPDWLRQ��2Q�OLQH�DFFHVV�WR�³UHDO�WLPH´�ILQDQFLDO�LQIRUPDWLRQ�LV�SURYLGHG�WR�
VWDII�WKURXJKRXW�WKH�RUJDQL]DWLRQ��

$GPLQLVWUDWLRQ��7KH &LW\�&RXQFLO�PD\�DPHQG�RU�VXSSOHPHQW�WKH�EXGJHW�DW�DQ\�WLPH�DIWHU�LWV�DGRSWLRQ�
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E\� PDMRULW\� YRWH� RI� WKH &LW\ &RXQFLO� PHPEHUV�� 7KH� &LW\� 0DQDJHU� KDV� WKH� DXWKRULW\� WR� PDNH�
DGPLQLVWUDWLYH�DGMXVWPHQWV�WR�WKH�EXGJHW�DV�ORQJ�DV�WKRVH�FKDQJHV�ZLOO�QRW�KDYH�D�VLJQLILFDQW�SROLF\�
LPSDFW�RU�DIIHFW�EXGJHWHG�\HDU�HQG�IXQG�EDODQFHV�

29(59,(:

)RUPDO� DPHQGPHQWV� WR� WKH� EXGJHW� �LQFOXGLQJ� LQFUHDVHV� RU� UHGXFWLRQV� LQ� ERWK� UHYHQXHV� DQG�
H[SHQGLWXUHV��PD\�EH�UHTXLUHG�IRU�D�YDULHW\�RI�UHDVRQV��LQFOXGLQJ�

x 6XSSOHPHQWDO�DSSURSULDWLRQV�DSSURYHG�E\�WKH &LW\�&RXQFLO�
x &KDQJHV�LQ�0HPRUDQGXPV�RI 8QGHUVWDQGLQJ�$JUHHPHQW�
x $FFHSWDQFH�RI�JUDQW SURJUDPV�
x 5HYLVLRQV�WR�FXUUHQWO\�IXQGHG�SURJUDPV��SURMHFWV�DQG DFWLYLWLHV�
x ,QWUD�GHSDUWPHQWDO�UHYLVLRQV�EHWZHHQ�DQG�ZLWKLQ�SURJUDP DUHDV�

$�VWDQGDUG %XGJHW�$GMXVWPHQW 5HTXHVW IRUP �VHH�$SSHQGL[� LV�XVHG�WR�GRFXPHQW�DOO�EXGJHW�FKDQJHV��
$PHQGPHQWV�WR�WKH�EXGJHW�WKDW�GR�QRW�KDYH�VLJQLILFDQW�SROLF\�LPSDFWV�DQG�ZLOO�QRW�DIIHFW�EXGJHWHG�
IXQG�EDODQFHV�RU�ZRUNLQJ�FDSLWDO�PD\�EH�DGPLQLVWUDWLYHO\�DSSURYHG E\�WKH�&LW\�0DQDJHU��DOO�RWKHU�
FKDQJHV�UHTXLUH�&LW\ &RXQFLO�DSSURYDO�

32/,&,(6

%XGJHW�&RQWURO

7KURXJK� DGRSWLRQ� RI� WKH� WZR�\HDU� EXGJHW�� WKH�&LW\� &RXQFLO� VHWV�PDMRU� &LW\� JRDOV� DQG� SURJUDP�
REMHFWLYHV�� DSSURYHV� WLPHIUDPHV� DQG� GHSDUWPHQWDO� UHVSRQVLELOLW\�� HVWDEOLVKHV� VHUYLFH� OHYHOV�� DQG�
DSSURSULDWHV�WKH�UHVRXUFHV�QHFHVVDU\�WR�DFKLHYH�REMHFWLYHV�DQG�GHOLYHU�VHUYLFHV�

8QGHU� WKH SURJUDP� EXGJHWLQJ� DSSURDFK�� GHSDUWPHQWV� DUH� SURYLGHG�ZLWK� VLJQLILFDQW� IOH[LELOLW\� LQ�
PDQDJLQJ�WKH DOORFDWHG UHVRXUFHV WR�DFKLHYH�SURJUDP JRDOV��DOWKRXJK�GHWDLO�OLQH�LWHP�EXGJHWV�DUH�
SUHSDUHG�IRU�HDFK�RSHUDWLQJ�SURJUDP��IRUPDO�EXGJHW�FRQWURO�LV�PDLQWDLQHG�DW�WKH�IXQG�OHYHO�

%XGJHW�$PHQGPHQW�$XWKRULW\

ሁ &LW\�&RXQFLO��7KH�&LW\ &RXQFLO�KDV�WKH�VROH�UHVSRQVLELOLW\�IRU�DGRSWLQJ�WKH�&LW\
V�EXGJHW��DQG�
PD\�DPHQG�RU�VXSSOHPHQW�WKH�EXGJHW�DW DQ\�WLPH�DIWHU�LWV�DGRSWLRQ�E\�PDMRULW\�YRWH�RI�WKH�&LW\�
&RXQFLO��$IWHU�EXGJHW�DGRSWLRQ��DOO�VXSSOHPHQWDO�DSSURSULDWLRQV�IURP�IXQG�EDODQFH�RU�ZRUNLQJ�
FDSLWDO�UHTXLUH�&LW\�&RXQFLO DSSURYDO� $SSURSULDWLRQV�UHTXLULQJ�&LW\�&RXQFLO�DFWLRQ�DUH�

x $SSURSULDWLRQ�RI UHVHUYHV
x 7UDQVIHUV�EHWZHHQ�IXQGV
x ,QWHU�IXQG�ORDQV

ሁ &LW\� 0DQDJHU�� 7KH� &LW\� 0DQDJHU� KDV� WKH� DXWKRULW\� WR� PDNH� RU� DSSURYH� DGPLQLVWUDWLYH�
DGMXVWPHQWV�WR�WKH�EXGJHW�DV�ORQJ�DV�WKRVH�FKDQJHV�ZLOO�QRW�KDYH�VLJQLILFDQW�SROLF\�LPSDFWV�QRU�
DIIHFW� EXGJHWHG� \HDU�HQG� IXQG� EDODQFHV� RU� ZRUNLQJ FDSLWDO�� $SSURSULDWLRQV� UHTXLULQJ� &LW\�

6(&7,21���± %8'*(7�$0(1'0(176
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0DQDJHU��RU�KLV�GHVLJQHH��DFWLRQ�DUH�

x 7UDQVIHUV�ZLWKLQ�D�IXQG�

%XGJHW�$PHQGPHQW�5HTXHVW

7R� HQVXUH� WKDW� DOO� FKDQJHV� WR� WKH� EXGJHW� DUH� FRUUHFWO\� UHFRUGHG� DQG� DSSURSULDWHO\� DXWKRUL]HG�� D�
VWDQGDUG�%XGJHW�$GMXVWPHQW�5HTXHVW IRUP�LV�XVHG�WR�GRFXPHQW�DOO�EXGJHW�FKDQJHV��LQFOXGLQJ�WKRVH�
DSSURYHG�E\�WKH�&LW\�&RXQFLO��$V�VXFK��DQ\�&LW\�&RXQFLO�DFWLRQ WKDW�DPHQGV�WKH�EXGJHW�VKRXOG�EH�
DFFRPSDQLHG�E\�D�FRPSOHWHG�%XGJHW�$GMXVWPHQW 5HTXHVW IRUP�ZKHQ�VXEPLWWHG�WR�WKH�$GPLQLVWUDWLYH�
6HUYLFHV 'HSDUWPHQW�DV�SDUW�RI�WKH�UHYLHZ�SURFHVV��+RZHYHU��DV�QRWHG�EHORZ��D�%XGJHW�$GMXVWPHQW
5HTXHVW�IRUP�ZLOO�QRW�EH�LQFOXGHG�ZLWK�WKH &LW\ &RXQFLO�DJHQGD�SDFNHW�

35(3$5,1*�7+(�%8'*(7�$0(1'0(17�5(48(67

&RPSOHWLQJ�WKH�%XGJHW�$GMXVWPHQW 5HTXHVW�IRUP�LV�ODUJHO\�VHOI�H[SODQDWRU\��&RQVLGHU�WKH�IROORZLQJ�
LQ�SUHSDULQJ�WKH�IRUP�

ሁ 0RUH�WKDQ�2QH�)XQG��2QO\�RQH�IXQG�VKRXOG�EH�DIIHFWHG�SHU�IRUP�WR�HQVXUH�WKDW�DQ\�EXGJHW�
WUDQVIHUV�EHWZHHQ�IXQGV�ZLOO�QRW�UHVXOW�LQ�FKDQJHV�LQ�HQGLQJ IXQG EDODQFH�

ሁ &LW\�0DQDJHU�$SSURYDO��:KHQHYHU�&LW\�0DQDJHU�DSSURYDO�LV�QHFHVVDU\�DV�GLVFXVVHG�DERYH��
WKH�VSRQVRULQJ�GHSDUWPHQW�VKDOO�IRUZDUG�WKH�IXOO\�H[HFXWHG�%XGJHW�$GMXVWPHQW 5HTXHVW�IRUP�WR�
WKH�)LQDQFH�'LYLVLRQ IRU�SURFHVVLQJ�DV�VRRQ�DV SRVVLEOH�

ሁ &LW\�&RXQFLO�$SSURYDO��7KH�&LW\�&RXQFLO�PXVW�DSSURYH�DOO�EXGJHW DPHQGPHQWV LI� WRWDO�
DPHQGPHQWV� IRU� H[SHQGLWXUHV� GR� QRW� QHW� WR ]HUR�� RU� LI� WRWDO� DPHQGPHQWV� IRU� UHYHQXHV� DQG�
H[SHQGLWXUHV�DUH�QRW HTXDO�

ሁ 5HDVRQ�IRU�WKH�$PHQGPHQW��,Q�PRVW�FDVHV��WKH�VSDFH�SURYLGHG�RQ�WKH�IRUP�XQGHU�³SXUSRVH´�
VKRXOG�EH�VXIILFLHQW� WR�GHVFULEH�WKH�QHHG�IRU�WKH�UHTXHVWHG�FKDQJH��VXSSRUWLQJ�GRFXPHQWDWLRQ�
PD\�EH�DWWDFKHG�LI�DSSURSULDWH�EXW�LW�LV�QRW�UHTXLUHG���,I�WKH�DPHQGPHQW�LPSOHPHQWV�&LW\�&RXQFLO�
DFWLRQ�RU�SULRU�&LW\�0DQDJHU�DSSURYDO�RI�D�EXGJHW�FKDQJH��WKH�GDWH�RI�WKLV�DFWLRQ�VKRXOG�DOVR�EH�
UHIHUHQFHG�LQ�WKLV VHFWLRQ�

352&('85(6

ሁ ,QLWLDWLQJ�WKH�$PHQGPHQW��7KH�RSHUDWLQJ�GHSDUWPHQW�UHTXHVWLQJ�DQ�DPHQGPHQW�LV�UHVSRQVLEOH�
IRU�FRPSOHWLQJ�WKH�%XGJHW�$GMXVWPHQW 5HTXHVW IRUP�DQG�REWDLQLQJ�DOO�VLJQDWXUHV��,I�WKH�UHTXHVW�
UHTXLUHV�D�QHZ�SURJUDP�RU�DFFRXQW�QXPEHU�� WKH�)LQDQFH�'LYLVLRQ VKRXOG�EH�FRQWDFWHG�EHIRUH�
FRPSOHWLQJ�WKH�IRUP�IRU�WKH�DVVLJQPHQW�RI�DSSURSULDWH�DFFRXQW�QXPEHUV��%XGJHW�DPHQGPHQWV�
PXVW�KDYH�WKH�DSSURYDO�RI�WKH�'HSDUWPHQW�'LUHFWRU SULRU�WR�REWDLQLQJ�&LW\�0DQDJHU�VLJQDWXUH�LI�
DSSOLFDEOH�

ሁ &LW\�&RXQFLO�$JHQGD�5HSRUWV��%XGJHW�$GMXVWPHQW 5HTXHVWV�WKDW�DUH�UHODWHG�WR�D�&LW\�&RXQFLO�
DJHQGD�UHSRUW�ZLOO�EH�SXOOHG�E\�WKH�$GPLQLVWUDWLYH�6HUYLFHV�'HSDUWPHQW DQG�KHOG�SHQGLQJ�&LW\�
&RXQFLO� DFWLRQ�� ,I� WKH� &LW\� &RXQFLO� DSSURYHV� WKH� LWHP�� WKH� UHTXHVW�ZLOO� EH� SURFHVVHG� E\� WKH�

$JHQGD�3DFNHW�3DJH���
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)LQDQFH� 'LYLVLRQ ZLWKRXW� IXUWKHU� DFWLRQ� UHTXLUHG� E\� WKH� GHSDUWPHQW�� ,WHPV� GLVDSSURYHG� RU�
FKDQJHG�E\�WKH�&LW\�&RXQFLO�ZLOO�EH�UHWXUQHG�WR�WKH�RULJLQDWLQJ�GHSDUWPHQW�IRU�IXUWKHU�DFWLRQ�DV
DSSURSULDWH�

ሁ ,PSOHPHQWDWLRQ��$IWHU�WKH�%XGJHW�$GMXVWPHQW 5HTXHVW�KDV�EHHQ�VXEPLWWHG�DQG�DSSURYHG��WKH�
RSHUDWLQJ�GHSDUWPHQW�VKRXOG�FRQILUP�WKDW�WKH�HQWU\�KDV�EHHQ�PDGH�FRUUHFWO\�

29(59,(:

8QGHU�WKH�&LW\
V�%XGJHW SROLFLHV� EXGJHWHG RSHUDWLQJ�SURJUDP�DSSURSULDWLRQV�QRW�VSHQW�GXULQJ�
WKH�ILUVW�\HDU�PD\�EH�FDUULHG�RYHU�IRU�VSHFLILF�SXUSRVHV�LQWR�WKH�VHFRQG�\HDU�ZLWK�WKH�DSSURYDO�
RI�WKH�&LW\�0DQDJHU��7KH�SXUSRVH�RI�WKH�IROORZLQJ�SURFHGXUHV�LV�WR�VHW�IRUWK�WKH�DGPLQLVWUDWLYH�
IUDPHZRUN�IRU LPSOHPHQWLQJ�WKLV�DVSHFW�RI�WKH WZR�\HDU�%XGJHW�

*2$/6

$OORZLQJ�IRU�WKH�FDUU\RYHU�RI�EXGJHWHG�RSHUDWLQJ�DSSURSULDWLRQV�IURP�WKH�ILUVW�\HDU�RI�WKH�%XGJHW
LQWR�WKH�VHFRQG�\HDU�DVVLVWV�LQ�DFKLHYLQJ�WKUHH�NH\�ILQDQFLDO�PDQDJHPHQW�JRDOV�

ሁ 0LWLJDWLQJ�DJDLQVW�WKH�³XVH�LW�RU�ORVH�LW´�PHQWDOLW\�WKDW�FDQ�H[LVW�XQGHU�RQH�\HDU�EXGJHW�SUDFWLFHV�
ZKHQ�DOO�XQVSHQW�DSSURSULDWLRQV�ODSVH�DW \HDU�HQG�

ሁ 3URYLGLQJ�GHSDUWPHQWV�ZLWK�LQFHQWLYHV�IRU�HIIHFWLYHO\�XVLQJ�WKHLU�RSHUDWLQJ EXGJHW�

ሁ (QVXULQJ�UHVRXUFH�FRQWLQXLW\�LQ�DFFRPSOLVKLQJ�PXOWL�\HDU�REMHFWLYHV��/LQNLQJ�UHVRXUFHV�ZLWK�
ZKDW�WKH�&LW\�ZDQWV WR�DFFRPSOLVK��DQG�HVWDEOLVKLQJ�UHDVRQDEOH�WLPHIUDPHV�IRU�GRLQJ�VR��DUH�
XQGHUO\LQJ�SULQFLSOHV�RI�WKH WZR�\HDU�EXGJHWLQJ DSSURDFK��

352&('85(6

)LUVW�<HDU�YHUVXV 6HFRQG�<HDU�8QH[SHQGHG�%DODQFHV

ሁ )LUVW�<HDU��8QGHU�WKH�FRQGLWLRQV�VHW�IRUWK�EHORZ��XQH[SHQGHG EXGJHWHG EDODQFHV�IURP�WKH�ILUVW�
\HDU�RI�WKH�WZR�\HDU�EXGJHW DUH�DYDLODEOH�IRU�FDUU\RYHU�LQWR�WKH�VHFRQG�\HDU�ZLWK�WKH�DSSURYDO�
RI�WKH�&LW\0DQDJHU�

ሁ 6HFRQG�<HDU��$OO�RSHUDWLQJ�EXGJHW�DSSURSULDWLRQV�ODSVH�DW�WKH�HQG�RI�WKH�VHFRQG \HDU�

ሁ &DUU\RYHUV�IRU�(QFXPEUDQFHV��,Q�HLWKHU�\HDU��XQH[SHQGHG EXGJHWHG IXQGV�ZLOO�EH�FDUULHG�RYHU�
DQG� UH�DSSURSULDWHG� WR� PHHW� HQFXPEUDQFH� REOLJDWLRQV� �XQH[SHQGHG� EDODQFHV� UHPDLQLQJ� RQ�
FRQWUDFWV�RU�SXUFKDVH RUGHUV��

6(&7,21�� ± %8'*(7�&$55<29(5��23(5$7,1*�352*5$06
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$QQXDO�5HSRUWV�RQ�'HSDUWPHQWDO�6SHQGLQJ�IRU�2SHUDWLQJ�3URJUDPV

$W�WKH�HQG�RI�HDFK�ILVFDO�\HDU��WKH�$GPLQLVWUDWLYH�6HUYLFHV�'HSDUWPHQW�LV UHVSRQVLEOH�IRU�SUHSDULQJ�
FRQFLVH�UHSRUWV�WKDW�DQDO\]H GHSDUWPHQWDO�VSHQGLQJ��$OWKRXJK�WKH�VSHFLILF�FRQWHQWV�DQG�GHDGOLQHV�IRU�
VXEPLWWLQJ�WKHVH�UHSRUWV�ZLOO�YDU\�IURP�\HDU�WR�\HDU��WKH\�ZLOO�JHQHUDOO\�

ሁ &RPSDUH�EXGJHW�DSSURSULDWLRQV�ZLWK�DFWXDO�H[SHQGLWXUHV�E\�SURJUDP�DQG�E\ W\SH�

ሁ ,GHQWLI\�UHDVRQV�IRU�DQ\�VLJQLILFDQW�EXGJHW�YDULDQFHV��DQG�DQDO\]H�WKH LPSDFW�RQ�IXWXUH�RSHUDWLQJ
EXGJHWV�

x $UH�WKH�YDULDQFHV�RQH�WLPH�LQ�QDWXUH�RU�ZLOO�WKH\�FRQWLQXH�LQWR�WKH�IRUHVHHDEOH IXWXUH"

x ,I�WKH�YDULDQFHV�UHIOHFW�FRQWLQXLQJ�WUHQGV��DUH�WKH\�UHIOHFWHG�LQ�FXUUHQW EXGJHWV"

5HSRUWV�DW�WKH�HQG�RI�WKH�ILUVW�\HDU�ZLOO�DOVR�

x ,GHQWLI\�EXGJHWHG EDODQFHV�WKDW�VKRXOG�EH�UH�DSSURSULDWHG�LQ�RUGHU�WR�PDLQWDLQ�RYHUDOO�
IXQGLQJ�OHYHOV�IRU�PXOWL�\HDU�SURJUDP�REMHFWLYHV�RU�SURMHFWV��

x 5HFRPPHQG�UHPDLQLQJ�XQEXGJHWHG�EDODQFHV�WKDW�VKRXOG�EH�FRQWULEXWHG�WR�WKH�&DSLWDO�
5HSODFHPHQW�)XQG��FRQWULEXWLRQV�WR�23(%�WUXVW��DQG�RSHUDWLRQDO�GHILFLWV�

'HWHUPLQLQJ�%DODQFHV�$YDLODEOH�IRU�&DUU\RYHU�LQWR�WKH�6HFRQG�<HDU

ሁ 7KH�WRWDO�RI�DOO�EXGJHWHG QRQ�VWDIILQJ�YDULDQFHV�DUH�DYDLODEOH�IRU�FDUU\RYHU�ZLWK�WKH�DSSURYDO�RI�
WKH�&LW\�0DQDJHU��DQG�ZLOO�EH�JHQHUDOO\�DJJUHJDWHG�E\�GHSDUWPHQW�DW�WKH�IXQG�OHYHO��8QGHU�WKLV�
DSSURDFK��SURJUDP�RYHUDJHV�ZLWKLQ�WKH�GHSDUWPHQW�PD\�EH�RIIVHW�E\�SURJUDP�VDYLQJV��+RZHYHU��
LQ�QR�FDVH�PD\�GHSDUWPHQWDO�RYHUDJHV�LQ�RQH�IXQG�EH�RIIVHW�E\�GHSDUWPHQWDO�VDYLQJV�LQ DQRWKHU
IXQG�

ሁ )DYRUDEOH� YDULDQFHV� IURP� VWDIILQJ� UHODWHG� H[SHQGLWXUHV� PD\� EH� UH�DSSURSULDWHG� E\� WKH� &LW\�
0DQDJHU�RQ�D�FDVH�E\�FDVH�EDVLV�GHSHQGLQJ�RQ�WKH�FLUFXPVWDQFHV�WKDW�JHQHUDWHG�WKH�VDYLQJV�DQG�
WKHLU�SURSRVHG�XVH��6XFFHVVIXO�UHTXHVWV�ZLOO�XVXDOO\�IRUP�VRPH�QH[XV�EHWZHHQ�WKH UHDVRQ�IRU�WKH�
VDYLQJV�DQG�WKHLU�SURSRVHG�XVH��

ሁ 7KH�WRWDO�DPRXQW�RI�FDUU\RYHU�PD\�EH�UHGXFHG�E\�DQ\�DPRXQW�WKDW�UHYHQXHV�RU�RWKHU�ILQDQFLQJ�
VRXUFHV��XVHV��ZHUH�OHVV�WKDQ�SURMHFWHG��LQFOXGLQJ�DQ\�GHSDUWPHQWDO�EXGJHW�RYHUDJHV�

ሁ $IWHU�DGMXVWLQJ�IRU FRQWUDFWXDO HQFXPEUDQFHV H[FHVV�UHYHQXHV�RYHU�H[SHQGLWXUHV�ZLOO�ILUVW�DSSO\�
WR� WUDQVIHUV� WR� WKH� &DSLWDO� 5HSODFHPHQW )XQG�� FRQWULEXWLRQV� WR� 23(%� WUXVW� DQG� RSHUDWLRQDO�
GHILFLWV�

$JHQGD�3DFNHW�3DJH���
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5H�DSSURSULDWLRQ�$SSURYDOV

7KH�&LW\�0DQDJHU�LV�DXWKRUL]HG�WR�SURJUDP�FDUU\RYHU�EDODQFHV�IRU�UH�DSSURSULDWLRQ�H[FHSW�XQGHU�
WKH�IROORZLQJ�FRQGLWLRQV��ZKHQ &LW\ &RXQFLO�DSSURYDO�LV�UHTXLUHG�

x )XQGLQJ�D�QHZ�&,3 SURMHFW�
x $XWKRUL]LQJ�LQFUHDVHV�LQ�UHJXODU VWDIILQJ�
x ,PSOHPHQWLQJ�QHZ�SURJUDPV�WKDW�KDYH�VLJQLILFDQW�RQJRLQJ�EXGJHW LPSOLFDWLRQV�

$Q\�SXUFKDVHV�XVLQJ�FDUU\RYHU�EDODQFHV�DUH�VXEMHFW�WR�WKH�&LW\
V�VWDQGDUG�SXUFKDVLQJ�SROLFLHV DQG�
SURFHGXUHV��7KLV�PD\�UHVXOW�LQ�WKH�QHHG�IRU�VXEVHTXHQW�&LW\�&RXQFLO�DSSURYDO�IURP�D�SXUFKDVLQJ²
QRW EXGJHWDU\²SHUVSHFWLYH�

8VHV�RI�&DUU\RYHU�%DODQFHV

ሁ $FFRXQWLQJ� IRU� &DUU\RYHU� %DODQFHV�� (QFXPEUDQFH� EDODQFHV� ZLOO� EH� UH�EXGJHWHG� LQWR� WKH
DSSURSULDWH�OLQH�LWHP�DFFRXQWV�

8QGHU� WKH�&LW\
V�%XGJHW SROLFLHV��DQQXDO�DSSURSULDWLRQV�IRU�GHVLJQDWHG�FDSLWDO� LPSURYHPHQW�SODQ�
�&,3��SURMHFWV�ODSVH�DIWHU�WZR \HDUV�XQOHVV�IXQGV�DUH�VXEVHTXHQWO\�DSSURSULDWHG�IRU�VSHFLILF�SURMHFW�
SKDVHV��VXFK�DV�VWXG\��GHVLJQ��DFTXLVLWLRQ�RU�FRQVWUXFWLRQ���7KLV�XVXDOO\�RFFXUV�DW�WKH�WLPH�RI�FRQWUDFW�
DZDUG�

7KH�IROORZLQJ�VHWV�IRUWK�EDVLF�SURFHGXUHV�IRU�LPSOHPHQWLQJ�WKLV�DVSHFW�RI�WKH�&LW\
V�EXGJHW SROLFLHV�

%8'*(7�%$/$1&(�&$55<29(5

%XGJHW�EDODQFHV�DW�WKH�HQG�RI�HDFK�ILVFDO�\HDU�ZLOO�EH�FDUULHG�RYHU�LQ�WKHLU�HQWLUHW\�RQ�D�SURMHFW�E\�
SURMHFW�EDVLV�

/$36('�352-(&76

,Q� WKH� HYHQW� WKDW� IXQGLQJ�ZLOO� ODSVH� EHFDXVH� VXIILFLHQW� SURJUHVV� KDV� QRW� EHHQ�PDGH� LQ� VWXG\LQJ��
GHVLJQLQJ�� DFTXLULQJ� RU� FRQVWUXFWLQJ� SURMHFWV� ZLWKLQ� WKH� WZR�\HDU� WLPHIUDPH� IROORZLQJ� EXGJHW
DGRSWLRQ��WKH�PDQDJLQJ�GHSDUWPHQW�ZLOO�HLWKHU�

x 5HVXEPLW�WKH�SURMHFW�IRU�FRQVLGHUDWLRQ�LQ�D�VXEVHTXHQW�FDSLWDO�LPSURYHPHQW SODQ�

x 3UHVHQW� D� UHSRUW� WR� WKH� &LW\�&RXQFLO� UHFRPPHQGLQJ� WKDW� WKH� SURMHFW� EH� HOLPLQDWHG� RU�
LQGHILQLWHO\� GHIHUUHG�� 7KLV� UHSRUW� PD\� EH� SUHSDUHG� RQ� D� �FDVH�E\�FDVH�� EDVLV� RU�
LQFRUSRUDWHG�LQWR�WKH�RYHUDOO EXGJHW�UHYLHZ�DQG�DSSURYDO SURFHVV�

6(&7,21���± %8'*(7�&$55<29(5��&,3�352-(&76
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5HDVRQ�IRU�5HTXHVW����

5RXWH�IURP�5HTXHVWLQJ�'HSDUWPHQW�WR�)LQDQFH�IRU�YHULILFDWLRQ�RI�IXQGLQJ�DYDLODELOLW\�WKHQ�WR�&LW\�0DQDJHU�IRU�DSSURYDO

'HSDUWPHQW�+HDG�$SSURYDO )LQDQFH�5HYLHZ &LW\�0DQDJHU�$SSURYDO

BBBBBBBBBBBBBBBBBBBBBBBBBB BBBBBBBBBBBBBBBBBB BBBBBBBBBBBBBBBBBB

6LJQDWXUH���������� 6LJQDWXUH���������� 6LJQDWXUH����������

BBBBBBBBBBBBBBBBBBBBBBBBBB BBBBBBBBBBBBBBBBB BBBBBBBBBBBBBBBBB
'DWH������������ 'DWH������������ 'DWH������������

$&&2817�180%(5


8VH�ZKROH�QXPEHUV�RQO\

$&&2817�&2'(

'HSDUWPHQW

'DWH

'DWH������������
BBBBBBBBBBBBBBBBBBBBBBB

BBBBBBBBBBBBBBBBBBBBBBB

%8'*(7 5(48(67 )250

5HTXHVWHG�%\

6LJQDWXUH����������

$JHQGD�3DFNHW�3DJH���
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&LW\�RI�&LWUXV�+HLJKWV

*HQHUDO�)XQG�5HVHUYH�3ROLF\

1RYHPEHU ����

3UHVHQWHG�WR�&RXQFLO�RQ�1RYHPEHU���������

$JHQGD�3DFNHW�3DJH���
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1RYHPEHU ����

,W�LV�WKH�LQWHQW�RI�WKH�&LW\�WR�PDLQWDLQ�DQ�DGHTXDWH�OHYHO�RI�*HQHUDO�)XQG�UHVHUYHV�WR�HQVXUH�WKH�
FRQWLQXHG�GHOLYHU\�RI�&LW\�VHUYLFHV�DQG�WR�PLWLJDWH�IXWXUH�ULVNV�IURP�WHPSRUDU\�UHYHQXH�VKRUWIDOOV��
HPHUJHQFLHV�DQG�XQDQWLFLSDWHG�H[SHQGLWXUHV DQG�WR�SURYLGH�VWDELOLW\�GXULQJ�HFRQRPLF�F\FOHV� 7KH�
&LW\�ZLOO�VWULYH�WR�PDLQWDLQ�D�GLYHUVLILHG�DQG�VWDEOH�*HQHUDO�)XQG�UHYHQXH�EDVH�WR�VKHOWHU�LW�IURP�
WKH�HIIHFWV�RI�VKRUW�WHUP�IOXFWXDWLRQV�LQ�DQ\�RQH�UHYHQXH�VRXUFH�

7KH�&LW\�ZLOO�VWULYH�WR�PDLQWDLQ�D�PLQLPXP�*HQHUDO�)XQG�XQUHVWULFWHG�IXQG�EDODQFH�RI�QR�OHVV�WKDQ
WZR�PRQWKV�������RI�RSHUDWLQJ�H[SHQGLWXUHV��8QUHVWULFWHG�IXQG�EDODQFH�LV�PDGH�XS�RI�FRPPLWWHG��
DVVLJQHG�DQG�XQDVVLJQHG�IXQG�EDODQFHV��ZKHUH�WKH�RQO\�FRQVWUDLQW�RQ�VSHQGLQJ��LI�DQ\��LV�LPSRVHG�
E\�WKH�&LW\�&RXQFLO� &RPPLWWHG�IXQG�EDODQFH�LQFOXGHV�D�OLDELOLW\�LQVXUDQFH�UHVHUYH�DV�UHTXLUHG�E\�
WKH� &LW\¶V� SDUWLFLSDWLRQ� LQ� D� ULVN� VKDULQJ� SRRO �FXUUHQWO\� VHW� DW� ���������� DQG� D� 5HYHQXH�
6WDELOL]DWLRQ�5HVHUYH��7KH�WDUJHW�EDODQFH�IRU�WKH�5HYHQXH�6WDELOL]DWLRQ�5HVHUYH�LV�����RI�*HQHUDO�
)XQG�DSSURSULDWLRQV�

:KLOH�LW�LV�XQGHUVWRRG�WKDW�WKH�*HQHUDO�)XQG�UHVHUYHV�PD\�IDOO�EHORZ�WKH PLQLPXP�UHFRPPHQGHG�
OHYHO�XQWLO�WKH�&LW\�EHJLQV�WR�UHFHLYH�LWV�DOORFDWLRQ�RI�SURSHUW\�WD[�UHYHQXH�XQGHU�WKH�WHUPV�RI�WKH�
����� 5HYHQXH� 1HXWUDOLW\� $JUHHPHQW� ZLWK� 6DFUDPHQWR� &RXQW\�� UHSOHQLVKLQJ� UHVHUYH� IXQGV�
FRQVLVWHQW�ZLWK� WKLV� SROLF\�ZLOO� EH� D� SULRULW\� DV VRRQ� D� SURSHUW\� WD[� RU� RWKHU� UHYHQXHV� EHFRPH�
DYDLODEOH��

$XWKRUL]DWLRQ�IRU XWLOL]DWLRQ�RI�UHVHUYH�IXQGV�DQG�D�SODQ�IRU�UHSOHQLVKPHQW�RI WKH�UHVHUYH�ZLOO�EH�
SUHVHQWHG� WR� WKH�&LW\�&RXQFLO� IRU� FRQVLGHUDWLRQ�GXULQJ� WKH�EL�DQQXDO�EXGJHW�SURFHVV�RU�DV�PD\�
EHFRPH�QHFHVVDU\�GXULQJ�DQ\�ILVFDO�\HDU����

$JHQGD�3DFNHW�3DJH���
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'HEW 3ROLF\

1RYHPEHU�����

3UHVHQWHG�WR�&RXQFLO�RQ�1RYHPEHU���������
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,� ,1752'8&7,21
$� 3XUSRVH�RI�WKH�3ROLF\
%� 0DQDJHPHQW�$SSURDFK

�� &UHGLW�4XDOLW\
�� 6WDQGDUG�IRU�8VH�RI�'HEW�)LQDQFLQJ
�� 5HFRUGNHHSLQJ
�� 5HEDWH�3ROLF\�DQG�6\VWHP
�� 'LVFORVXUH�DQG�0DUNHW�5HODWLRQVKLSV

,,� 352&(66
$� (YDOXDWLRQ�RI�)LQDQFLQJ�3URSRVDOV

�� 6XEPLVVLRQ�DQG�5HYLHZ�RI�)LQDQFLQJ�3URSRVDOV
�� $VVHVVPHQW�RI�$OWHUQDWLYHV
�� (VWDEOLVKPHQW�RI�)LQDQFLQJ�3ULRULWLHV

%� 8VH�RI�&RQVXOWDQWV
&� /DQG�8VH�$SSURYDOV

,,,� ),1$1&,1*�&5,7(5,$
$� 7\SHV�RI�'HEW

�� /RQJ�7HUP�'HEW
�� 6KRUW�7HUP�'HEW
�� /HDVH�3XUFKDVH�'HEW
�� %RQG�3RROV�DQG�2WKHU�*RYHUQPHQWDO�&RRSHUDWLYHV
�� 9DULDEOH�5DWH�'HEW
�� 6ZDSV��)RUHLJQ�0DUNHWV

%� 7HUPV�DQG�&RQGLWLRQV�RI�%RQGV
�� 7HUP
�� &DSLWDOL]HG�,QWHUHVW
�� 'HEW�6HUYLFH�6WUXFWXUH
�� &RXQVHO�2SLQLRQ
�� 8QGHUZULWHU¶V�'LVFRXQW
�� 2ULJLQDO�,VVXH�'LVFRXQW
�� 0XOWLSOH�6HULHV

&� &UHGLW�(QKDQFHPHQWV
�� %RQG�,QVXUDQFH
�� 'HEW�6HUYLFH�5HVHUYH
�� /HWWHUV�RI�&UHGLW

'� 5HIXQGLQJ
�� 'HEW�6HUYLFH�6DYLQJV
�� $GYDQFH�5HIXQGLQJV
�� 5HVWUXFWXULQJ
�� 7HUP�RI�5HIXQGLQJ�,VVXHV

(� 0HWKRGV�RI�,VVXDQFH
�� 0HWKRG�RI�,VVXDQFH
�� ,VVXDQFH�0HWKRG�$QDO\VLV
�� )HDVLELOLW\�$QDO\VLV

)� 7HUPV�DQG�&RQGLWLRQV�RI�6DOH
�� *HQHUDO
�� &RPSHWLWLYH�6DOH
�� 1HJRWLDWHG�6DOH
�� 3ULYDWH�3ODFHPHQW

$JHQGD�3DFNHW�3DJH���



�

,���,1752'8&7,21

$� 3XUSRVH�RI�WKH�3ROLF\
7KH�SXUSRVH�RI�FUHDWLQJ�D�'HEW�0DQDJHPHQW�3ROLF\ LV�WR�HVWDEOLVK�DQG�FRGLI\�WKH�
JRDOV�DQG�UXOHV�IRU�GHEW�PDQDJHPHQW�RI�WKH�&LW\�DQG�WR�DVVLVW�DOO�FRQFHUQHG�SDUWLHV�
LQ�XQGHUVWDQGLQJ�WKH�&LW\¶V�DSSURDFK�WR�GHEW�PDQDJHPHQW���7KH�&LW\�KDV�WKH�ULJKW�
WR�ZDLYH�RU�PRGLI\� WKLV�SROLF\ LI�� LQ� WKH�&LW\¶V� MXGJPHQW��GRLQJ�VR�DGYDQFHV�WKH�
&LW\¶V�REMHFWLYHV�DQG�LV�GHHPHG�ILVFDOO\�SUXGHQW�

7KLV�3ROLF\�LV�D�WRRO�WR HQVXUH�WKDW�ILQDQFLDO�UHVRXUFHV�DUH�DGHTXDWH�WR�PHHW�ORQJ�
WHUP�VHUYLFH�REMHFWLYHV�DQG�WKDW�ILQDQFLQJV�XQGHUWDNHQ�E\�WKH�&LW\�VDWLVI\�FHUWDLQ�
FOHDU�REMHFWLYH�VWDQGDUGV�ZKLFK�DOORZ�WKH�&LW\�WR�SURWHFW�LWV�ILQDQFLDO�UHVRXUFHV�LQ�
RUGHU�WR�PHHW�LWV�ORQJ�WHUP�FDSLWDO�QHHGV���

7KH� &LW\� RI� &LWUXV� +HLJKWV� 'HEW� 0DQDJHPHQW� 3ROLF\ ZLOO� SURYLGH� RSHUDWLQJ�
JXLGHOLQHV� IRU� DOO� PDMRU� GHEW� WUDQVDFWLRQV� RI� WKH� &LW\�� � *XLGHOLQHV� VSHFLILFDOO\�
DSSOLFDEOH� WR� ODQG�VHFXUHG� �&RPPXQLW\� )DFLOLWLHV� 'LVWULFWV� DQG� $VVHVVPHQW�
'LVWULFWV��DQG�FRQGXLW�ILQDQFLQJV�ZLOO�EH�LQFOXGHG�LQ�D�VHSDUDWH�SROLF\�� 7KH�DERYH�
VWDWHG SXUSRVH�RI�WKH�SROLF\ LV�DFKLHYHG�WKURXJK�WKH�IROORZLQJ�REMHFWLYHV�

x 7R� JXLGH� WKH� &LW\� &RXQFLO� DQG� PDQDJHPHQW� LQ� GHEW� LVVXDQFH� GHFLVLRQV�
KDYLQJ�VLJQLILFDQW�ILVFDO�LPSDFW�

x 7R�PDLQWDLQ�DSSURSULDWH�FDSLWDO�DVVHWV�IRU�SUHVHQW�DQG�IXWXUH�QHHGV�
x 7R�SURPRWH�VRXQG�ILQDQFLDO�PDQDJHPHQW�E\�SURYLGLQJ�DFFXUDWH�DQG�WLPHO\�

LQIRUPDWLRQ�RQ�ILQDQFLDO�FRQGLWLRQ�
x 7R�SURWHFW�DQG�HQKDQFH�WKH�&LW\¶V�FUHGLW�UDWLQJ�
x 7R� HQVXUH� WKH� OHJDO� XVH� RI� FLW\� ERQGLQJ� DXWKRULW\� WKURXJK� DQ� HIIHFWLYH�

V\VWHP�RI�ILQDQFLDO�VHFXULW\�DQG�LQWHUQDO�FRQWUROV�
x 7R�SURPRWH�FRRSHUDWLRQ�DQG�FRRUGLQDWLRQ�ZLWK�RWKHU�JRYHUQPHQWV�DQG�WKH�

SULYDWH�VHFWRU�LQ�WKH�ILQDQFLQJ�DQG�GHOLYHU\�RI�VHUYLFHV�

%� 0DQDJHPHQW�$SSURDFK
7KH�&LW\�ZLOO�PDQDJH� LWV� GHEW� WR� HQVXUH�KLJK�FUHGLW� TXDOLW\�� DFFHVV� WR� FUHGLW�
PDUNHWV��ILQDQFLDO�IOH[LELOLW\��DQG�WKH�ORZHVW�RYHUDOO�ORQJ�WHUP�FRVW�RI�GHEW IRU�
&LWUXV�+HLJKWV�UHVLGHQWV�DQG EXVLQHVVHV�

�� &UHGLW�4XDOLW\
$OO� &LW\� GHEW� PDQDJHPHQW� DFWLYLWLHV� ZLOO� EH� FRQGXFWHG� WR� UHFHLYH� WKH�
KLJKHVW� FUHGLW� UDWLQJ� SRVVLEOH� DQG� WKHQ� WR�� DW� D� PLQLPXP�� PDLQWDLQ� DW�
OHDVW� WKH�FXUUHQW�FUHGLW� UDWLQJV�DVVLJQHG� WR� WKH�&LW\¶V�GHEW�E\� WKH�PDMRU�
FUHGLW� UDWLQJ� DJHQFLHV�� � 7KH�&LW\� ZLOO� XVH� WKH� IROORZLQJ VWDQGDUGV� DQG�
OLPLWV�WR�JXLGH�LWV�PDLQWHQDQFH�RI�FUHGLW�TXDOLW\�

x 7KH�&LW\�VKDOO�QRW�H[FHHG����SHUFHQW�RI�VWDWXWRU\�GHEW�OLPLWV�
x 2YHUODSSLQJ� GHEW� �LQFOXGLQJ� GHEW� IURP� DOO� RWKHU� MXULVGLFWLRQV�

ZKLFK� WD[� &LWUXV� +HLJKWV WD[SD\HUV�� ZLOO� EH� WDNHQ� LQWR�
FRQVLGHUDWLRQ�LQ�SODQQLQJ�GHEW�LVVXDQFH�

�� 6WDQGDUGV�IRU�8VH�RI�'HEW�)LQDQFLQJ
&LW\�SROLF\�ZLOO�SURPRWH�WKH�XVH�RI�GHEW�RQO\�LQ�WKRVH�FDVHV�ZKHUH�SXEOLF�
SROLF\�� HTXLW\�� DQG� HFRQRPLF� HIILFLHQF\� IDYRU� GHEW� RYHU� FDVK� �SD\�DV�
\RX�JR��ILQDQFLQJ���:KHQHYHU�SRVVLEOH��WKH�GHEW�VKDOO�EH�VHOI�VXSSRUWLQJ�
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x /RQJ�WHUP� &DSLWDO� 3URMHFWV�� � 'HEW� ZLOO� EH� XVHG� SULPDULO\� WR�
ILQDQFH�ORQJ�WHUP�FDSLWDO�SURMHFWV�± SD\LQJ�IRU�WKH�IDFLOLWLHV�RU�
HTXLSPHQW�RYHU�WKHLU�XVHIXO�OLIH�DQG�FRQFXUUHQW�ZLWK�WKH�VWUHDP�
RI�EHQHILWV�IURP�WKHVH�IDFLOLWLHV�

x 6SHFLDO�&LUFXPVWDQFHV�IRU�'HEW�,VVXDQFH���'HEW�PD\�EH�XVHG�LQ�
VSHFLDO�FLUFXPVWDQFHV�IRU�RWKHU�WKDQ�ORQJ�WHUP�FDSLWDO SURMHFWV��
RQO\� DIWHU� FDUHIXO� SROLF\� HYDOXDWLRQ� E\� WKH� &LW\� &RXQFLO� DQG�
PDQDJHPHQW�

�� 5HFRUGNHHSLQJ
7KH�)LQDQFH�'LYLVLRQ ZLOO�GHYHORS�DQG�PDLQWDLQ�D�FHQWUDO�V\VWHP�IRU�DOO�
GHEW�UHODWHG� UHFRUGV�� � $W� D� PLQLPXP�� WKLV� UHSRVLWRU\� ZLOO� LQFOXGH� DOO�
RIILFLDO� VWDWHPHQWV�� ELG� GRFXPHQWV�� RUGLQDQFHV�� LQGHQWXUHV�� OHDVHV�� HWF��
IRU� DOO�&LW\� GHEW�� �7KH� H[WHQW� WKDW� RIILFLDO� WUDQVFULSWV� LQFRUSRUDWH� WKHVH�
GRFXPHQWV��SRVVHVVLRQ�RI�D�WUDQVFULSW�ZLOO�VXIILFH���7KH�)LQDQFH�'LYLVLRQ
ZLOO� FROOHFW� DOO� DYDLODEOH� GRFXPHQWDWLRQ� IRU� RXWVWDQGLQJ� GHEW�� DQG�ZLOO�
GHYHORS�D�VWDQGDUG�SURFHGXUH�IRU�DUFKLYLQJ�WUDQVFULSWV�IRU�DQ\�QHZ�GHEW�
�� 5HEDWH�3ROLF\�DQG�6\VWHP
,W� ZLOO� EH� WKH� SROLF\� RI� WKH� &LW\� WR� DFFXUDWHO\� DFFRXQW� IRU� WKH� LQWHUHVW�
HDUQLQJ� RQ� DOO� IXQGV� ZKLOH� PLQLPL]LQJ� UHEDWHV� WR� WKH� )HGHUDO�
*RYHUQPHQW�
�� 'LVFORVXUH�DQG�0DUNHW�5HODWLRQVKLSV
7KH� &LW\� ZLOO� HVWDEOLVK� D� V\VWHP� RI� GLVFORVXUH� ZKLFK� ZLOO� HQVXUH� WKDW�
LQYHVWRUV�� UDWLQJ� DJHQFLHV� DQG�RWKHU� LQWHUHVWHG� SDUWLHV DUH� SURYLGHG� IXOO�
DQG�DFFXUDWH�GLVFORVXUH�RI�DOO�PDWWHUV�UHOHYDQW�DQG�PDWHULDO�WR�HDFK�GHEW�
LVVXH���$OO�&LW\�RIILFLDO�VWDWHPHQWV�ZLOO�EH�GHVLJQHG�WR�PHHW�RU�H[FHHG�WKH�
GLVFORVXUH� JXLGHOLQHV� GHYHORSHG� E\� WKH� *RYHUQPHQW )LQDQFH� 2IILFHUV�
$VVRFLDWLRQ�RU�RWKHU�LQGXVWU\�VWDQGDUGV�

x ,QYHVWPHQW� LQ� &RPPXQLW\� 5HODWLRQVKLSV� 3ULYDWH� GHFLVLRQ�
PDNHUV� DQG�RSLQLRQ�OHDGHUV� LQ� WKH� LQYHVWPHQW� FRPPXQLW\� FDQ�
KDYH�D�VLJQLILFDQW�HIIHFW�RQ�WKH�&LW\¶V�ERUURZLQJ�FRVW���,Q�RUGHU�
WR�HQVXUH�WKH�ORZHVW�SRVVLEOH�FRVW�RI�FDSLWDO��WKH�&LW\�VKDOO�VHHN�
WR� PDLQWDLQ� SRVLWLYH� UHODWLRQVKLSV� ZLWK� DOO� PHPEHUV� RI� WKH�
LQYHVWPHQW�FRPPXQLW\�� �7KH�&LW\�ZLOO�DOVR�VROLFLW� LQIRUPDWLRQ�
DQG�RSLQLRQV�IURP�FUHGLW�PDUNHW�SDUWLFLSDQWV�UHJDUGLQJ�ZD\V�WR�
HQKDQFH� WKH�&LW\¶V� LPDJH� LQ� WKH�PDUNHWV�� 7KH� IRXQGDWLRQ� RI�
WKHVH� SRVLWLYH� UHODWLRQVKLSV� ZLOO� EH� IUHTXHQW�� RSHQ�� DQG�
HIIHFWLYH�FRPPXQLFDWLRQ�RI�WKH�&LW\¶V�ILQDQFLDO�VWDWXV�WR�WKHVH�
SDUWLHV�� � 7KH� &LW\� ZLOO� VHHN� WR� LQIRUP� WKH� LQYHVWPHQW�
FRPPXQLW\�WKURXJK�D�\HDUO\�SXEOLFDWLRQ�GHWDLOLQJ�WKH�ILQDQFLDO�
KHDOWK� DQG� ILVFDO� IRUHFDVWV� RI� WKH� &LW\�� 7KH� &LW\�
&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW��&$)5��PD\�EH�XVHG�
IRU� WKLV� SXUSRVH�� � 7KH� &$)5�ZLOO� EH� DYDLODEOH� RQ� WKH� &LW\¶V�
ZHEVLWH�

x 5DWLQJ� $JHQFLHV� 2QFH� WKH &LW\� UHFHLYHV� FUHGLW� UDWLQJV� IURP�
QDWLRQDO� UDWLQJ� DJHQFLHV�� WKH� &LW\� ZLOO� SUHSDUH� DQG� VXEPLW� DQ�
DQQXDO� UHSRUW� WR� WKH� UDWLQJ�DJHQFLHV�RQ� WKH�ILQDQFLDO�FRQGLWLRQ�
RI� WKH� &LW\�� � 7KH� &LW\¶V� &RPSUHKHQVLYH� $QQXDO� )LQDQFLDO�
5HSRUW�PD\�EH�XVHG�IRU�WKLV�SXUSRVH�
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$� (YDOXDWLRQ�RI�)LQDQFLQJ�3URSRVDOV
�� 6XEPLVVLRQ�DQG�5HYLHZ�RI�)LQDQFLQJ�3URSRVDOV
(DUO\�FRPPXQLFDWLRQ�ZLWK�WKH�&LW\�LV�HQFRXUDJHG�WR�DVVLVW�DSSOLFDQWV�LQ�
HYDOXDWLQJ�WKH�IHDVLELOLW\�RI�DYDLODEOH�ILQDQFLQJ�SURJUDPV�DQG�WR�GLVFXVV
SURJUDP�SURFHGXUHV�� �7KH VXEPLVVLRQ�RI�D�SURSRVDO�GRHV�QRW�JXDUDQWHH�
WKH� IHDVLELOLW\� RI� SURMHFW� RU� WKH�&LW\¶V�ZLOOLQJQHVV� WR� SURFHHG�ZLWK� DQ\�
SURMHFW��
�� $VVHVVPHQW�RI�$OWHUQDWLYHV
7KH� UHYLHZ� RI� ILQDQFLQJ� SURSRVDOV� ZLOO� LQFOXGH� D� UHYLHZ� RI� DOO�
DOWHUQDWLYHV��LQFOXGLQJ�FDVK�ILQDQFLQJ��ZKLFK�FRXOG�ORZHU�WKH�QHW�SUHVHQW�
YDOXH�RI�DFTXLULQJ�WKH�FDSLWDO�DVVHW�
�� (VWDEOLVKPHQW�RI�)LQDQFLQJ�3ULRULWLHV
,Q� HYDOXDWLQJ� LQGLYLGXDO� ILQDQFLQJ�SURSRVDOV�� WKH�)LQDQFH�'LYLVLRQ ZLOO�
FRQVLGHU�DOO�SHQGLQJ�ILQDQFLQJ�UHTXLUHPHQWV�RI�WKH�&LW\���7KLV�DSSURDFK�
ZLOO� DOORZ� WKH� &LW\� WR� WDNH� D� ORQJ�WHUP� VWUDWHJLF� DSSURDFK� WR� HDFK�
ILQDQFLQJ�LQ�RUGHU�WR�HQVXUH�WKDW�HDFK�ILQDQFLQJ�LV�FRPSOHWHG�HIILFLHQWO\��
DW� WKH� ORZHVW� FRVW�� DQG� ZLOO� QRW� QHJDWLYHO\� LPSDFW� IXWXUH� &LW\�
WUDQVDFWLRQV�

%� 8VH�RI�&RQVXOWDQWV
7KH�&LW\�VKDOO�VHOHFW��UHWDLQ��HPSOR\��DQG�EH�UHVSRQVLEOH�IRU��LQ�LWV�VROH�GLVFUHWLRQ��
DQ\� FRQVXOWDQWV� QHFHVVDU\� IRU� WKH� IRUPDWLRQ� RI� D� VSHFLDO� GLVWULFW�� UHYLHZ� RI� WKH�
ILQDQFLQJ��DQG�WKH�LVVXDQFH�DQG�DGPLQLVWUDWLRQ�RI�ERQGV��LQFOXGLQJ�EXW�QRW�OLPLWHG�
WR� WKH� XQGHUZULWHU� DQG XQGHUZULWHUV¶� FRXQVHO�� ERQG� FRXQVHO�� ILQDQFLDO� DGYLVRU��
VSHFLDO� WD[� FRQVXOWDQW�� HQJLQHHUV�� DSSUDLVHU�� GLVWULFW� DGPLQLVWUDWRU�� PDUNHW�
DEVRUSWLRQ�VWXG\�FRQVXOWDQW��RU�DQ\�RWKHU�FRQVXOWDQW�GHHPHG�QHFHVVDU\�E\�WKH�&LW\�
LQ�LWV�MXGJPHQW�WR�FRPSOHWH�WKH�GLVWULFW SURFHHGLQJV�DQG�RU�IRU�LVVXDQFH�RI�ERQGV���

$Q�DSSOLFDQW�GHYHORSHU�PD\�UHWDLQ�LWV�RZQ�FRQVXOWDQWV�IRU�LWV�RZQ�EHQHILW��EXW�ZLOO�
ZRUN� WKURXJK� WKRVH� FRQVXOWDQWV� KLUHG� E\� WKH� &LW\�� � ,I� WKH� GHYHORSHU�DSSOLFDQW�
UHWDLQV� LWV� RZQ� FRQVXOWDQWV�� DOO� FRVWV� DVVRFLDWHG� WKHUHZLWK� VKDOO� EH� ERUQH� E\� WKH�
GHYHORSHU�DSSOLFDQW�

&� /DQG�8VH�$SSURYDOV
$OO�SURSRVHG�SURMHFWV�ZLWKLQ� WKH�SURSRVHG�GLVWULFW� RU�SURMHFW� DUHD�� WRJHWKHU�ZLWK�
WKH�LQIUDVWUXFWXUH�DQG�SXEOLF�IDFLOLWLHV��PXVW�EH�FRQVLVWHQW�ZLWK�WKH�&LW\¶V�DGRSWHG�
*HQHUDO� 3ODQ�� ]RQLQJ� FODVVLILFDWLRQV�� DQG� WKH� &DOLIRUQLD� (QYLURQPHQWDO� 4XDOLW\�
$FW� �&(4$��� � $OO� SURSHUW\� ZLWKLQ� WKH� SURSRVHG� GLVWULFW� PXVW� SRVVHVV� ODQG� XVH�
GHWHUPLQDWLRQV� RU� ]RQLQJ� FODVVLILFDWLRQV� RI� VXIILFLHQW� FHUWDLQW\�� DQG� IDFLOLW\�
UHTXLUHPHQWV�RI�VXIILFLHQW�VSHFLDOW\�WKDW�HDFK�SDUFHO�FDQ�EH�DGHTXDWHO\�DVVHVVHG�

,,,� ),1$1&,1*�&5,7(5,$

$� 7\SHV�RI�'HEW
�� /RQJ�7HUP�'HEW
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:KHQHYHU�SRVVLEOH�� ORQJ�WHUP�GHEW�ZLOO�EH� VHOI� VXSSRUWLQJ�DQG�DV� VXFK�
ZLOO� EH� UHYHQXH� GHEW�� RU� UHYHQXH�EDFNHG� ZLWK� D� JHQHUDO� IXQG� SOHGJH���
2WKHU�ORQJ�WHUP�GHEW PD\�EH�LVVXHG�DV�EHVW�PHHWV�WKH�&LW\¶V�QHHGV�
�� 6KRUW�7HUP�'HEW

x %RQG� $QWLFLSDWLRQ� 1RWHV� �%$16� PD\� EH� LVVXHG� LQVWHDG� RI�
FDSLWDOL]LQJ� LQWHUHVW� WR� UHGXFH WKH� GHEW� VHUYLFH� GXULQJ� WKH�
FRQVWUXFWLRQ�SHULRG RI�D�SURMHFW�RU IDFLOLW\���7KH�%$1V�VKDOO�QRW�
PDWXUH� PRUH WKDW� �� \HDUV� IURP� WKH� GDWH� RI� LVVXDQFH�� � %$1V�
VKDOO� PDWXUH� ZLWKLQ� �� PRQWKV� DIWHU� VXEVWDQWLDO� FRPSOHWLRQ� RI�
WKH�ILQDQFHG�IDFLOLW\�

x 7D[�DQG�5HYHQXH�$QWLFLSDWLRQ�1RWHV� �75$1V� VKDOO� EH� LVVXHG�
RQO\�WR�PHHW�DFWXDO�FDVK�IORZ�QHHGV�DQG�VKDOO�QHYHU�H[FHHG����
SHUFHQW�RI�SURMHFWHG�EXGJHW�UHVRXUFHV�

x /LQHV� RI� &UHGLW VKDOO� EH� FRQVLGHUHG� DV� DQ� DOWHUQDWLYH� WR� RWKHU�
VKRUW�WHUP�ERUURZLQJ�RSWLRQV�

�� /HDVH�3XUFKDVH�'HEW
/HDVH� SXUFKDVH� GHEW�� LQFOXGLQJ� FHUWLILFDWHV� RI� SDUWLFLSDWLRQ�� VKDOO� EH�
FRQVLGHUHG�DV�DQ�DOWHUQDWLYH�WR�ORQJ�WHUP�YHQGRU�OHDVHV���6XFK�GHEW�VKDOO�
EH�VXEMHFW�WR�DQQXDO�DSSURSULDWLRQ�
�� %RQG�3RROV�DQG�2WKHU�*RYHUQPHQWDO�&RRSHUDWLYHV
%RQG�3RROV�DQG�RWKHU�JRYHUQPHQWDO�FRRSHUDWLYHV�ZLOO�EH�FRQVLGHUHG�DV�
DQ�DOWHUQDWLYH�ZKHQ�GHHPHG�WR�EH�SUXGHQW�DQG�HFRQRPLFDOO\�EHQHILFLDO�
�� 9DULDEOH�5DWH�'HEW
7KH� &LW\� ZLOO� FRQVLGHU� YDULDEOH� UDWH� GHEW� RQO\� LQ� WKH� IROORZLQJ�
FLUFXPVWDQFHV�

x +LJK� ,QWHUHVW� UDWHV�� � ,QWHUHVW� UDWHV� DUH� DERYH� KLVWRULF� DYHUDJH�
WUHQGV�

x 9DULDEOH�5HYHQXH�6WUHDP� 7KH�UHYHQXH�VWUHDP�IRU�UHSD\PHQW�
LV�YDULDEOH��DQG�LV�DQWLFLSDWHG�WR�PRYH�LQ�WKH�VDPH�GLUHFWLRQV�DV�
PDUNHW�JHQHUDWHG� YDULDEOH� LQWHUHVW� UDWHV�� RU� WKH� GHGLFDWLRQ� RI�
UHYHQXHV�DOORZV�FDSDFLW\�IRU�YDULDELOLW\�

x $GHTXDWH� 6DIHJXDUGV� DJDLQVW� 5LVN�� � )LQDQFLQJ� VWUXFWXUH� DQG�
EXGJHWDU\� VDIHJXDUGV DUH� LQ� SODFH WR� SUHYHQW� DGYHUVH� LPSDFWV�
IURP�LQWHUHVW�UDWH�VKLIWV��VXFK�VWUXFWXUHV�FRXOG� LQFOXGH��EXW�DUH�
QRW�OLPLWHG�WR��LQWHUHVW�UDWH�FDSV�

����6ZDSV��)RUHLJQ�0DUNHWV
7KH�&LW\�ZLOO�QRW�LVVXH�DQ\�IRUHLJQ�GHQRPLQDWHG�GHEW�QRU�HQJDJH�LQ�DQ\�
LQWHUHVW�UDWH�VZDSV�

%� 7HUPV�DQG�&RQGLWLRQV RI�%RQGV
$OO�WHUPV�DQG�FRQGLWLRQV�RI�WKH�ERQGV�VKDOO�EH�HVWDEOLVKHG�E\�WKH�&LW\���7KH�&LW\�
ZLOO�FRQWURO��PDQDJH�DQG�LQYHVW�DOO�ERQG�SURFHHGV�� �8QOHVV�RWKHUZLVH�DXWKRUL]HG�
E\�WKH�&LW\��WKH�IROORZLQJ�VKDOO�VHUYH�DV�ERQG�UHTXLUHPHQWV�

����7HUP
,I�D�VLQJOH�VHULHV�RI�ERQGV�LV�FRQWHPSODWHG��WKH�ERQGV�ZLOO�PDWXUH�ZLWKLQ�
D�SHULRG�WKDW�LV�QR�JUHDWHU�WKDQ�WZHQW\�ILYH������\HDUV�XQOHVV�H[WHQGHG�WR�
PRUH� FORVHO\� UHODWH� WKH� ILQDO� PDWXULW\� WR� WKH� XVHIXO� OLIH� RI� WKH� IDFLOLW\�
EHLQJ�ILQDQFHG���,I�PXOWLSOH�VHULHV�RI�ERQGV�DUH�FRQWHPSODWHG��WKH�WHUP�RI�
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HDFK� VHULHV� ZLOO� EH� DSSURSULDWHO\� GHWHUPLQHG� WR� PHHW� WKH� &LW\¶V�
REMHFWLYHV�
����&DSLWDOL]HG�,QWHUHVW
8QOHVV� RWKHUZLVH� DJUHHG� WR� E\� WKH� &LW\�� LQWHUHVW� VKDOO� QRW� EH� IXQGHG�
�FDSLWDOL]HG��EH\RQG�WZR�\HDUV�RU�D�VKRUWHU�SHULRG�LI�IXUWKHU�UHVWULFWHG�E\�
VWDWXWH�� � 7KH� &LW\� PD\� UHTXLUH� WKDW� FDSLWDOL]HG� LQWHUHVW� RQ� WKH� LQLWLDO�
VHULHV�RI�ERQGV�WR�EH�IXQGHG�IURP�WKH�SURFHHGV�RI�WKH�ERQGV�
����'HEW�6HUYLFH�6WUXFWXUH
'HEW�LVVXDQFH�VKDOO�EH�SODQQHG�WR�DFKLHYH�UHODWLYHO\�UDSLG�UHSD\PHQW�RI
GHEW ZKLOH� VWLOO� PDWFKLQJ� GHEW� VHUYLFH� WR� WKH� XVHIXO� OLIH� RI� WKH� DVVHW���
%HJLQQLQJ� ZLWK� WKH� FRPPHQFHPHQW� RI� WKH� UHSD\PHQW� RI� SULQFLSDO��
DQQXDO�GHEW�VHUYLFH�RI�WKH�&LW\¶V�*HQHUDO�2EOLJDWLRQ�LQGHEWHGQHVV�VKDOO�
EH� UHWLUHG� RQ� D� OHYHO� GHEW� VHUYLFH� EDVLV� XQOHVV� SURMHFW� FLUFXPVWDQFHV�
UHTXLUH� RWKHUZLVH� 7R� WKH� H[WHQW� WKDW� ERQGV� DUH� LVVXHG� LQ� VHULHV��
LQGLYLGXDO�VHULHV�RI�ERQGV�PD\�KDYH�XQHYHQ�GHEW�VHUYLFH�LI�WKH�LQWHQW�LV�
WR�FUHDWH�OHYHO�GHEW�VHUYLFH�DW�VXFK�WLPH DV�DOO�VHULHV�RI�ERQGV�DUH�LVVXHG
DQG� WR� PLQLPL]H� WKH� SRWHQWLDO� RI� D� IOXFWXDWLQJ� DQQXDO� VSHFLDO� WD[�
DVVHVVPHQW�
����&RXQVHO�2SLQLRQ
3ULRU�WR�WKH�LVVXDQFH�RI�ERQGV��WKH�&LW\�VKDOO�DXWKRUL]H�LWV�ERQG�FRXQVHO�
WR� FRPPHQFH� DQG� SURFHVV� WR� ILQDO� MXGJPHQW� DQ� DFWLRQ� HVWDEOLVKLQJ� WKH�
YDOLGLW\� RI� WKH� SURFHHGLQJV�� VSHFLDO� WD[� DQG� LVVXDQFH� RI� ERQGV�� XQOHVV�
DGYLVHG�WR�WKH�FRQWUDU\�E\�VXFK�ERQG�FRXQVHO�
����8QGHUZULWHU¶V�'LVFRXQW
7KH�XQGHUZULWHU¶V�GLVFRXQW�VKDOO�EH�QHJRWLDWHG�DQG�GHWHUPLQHG�VROHO\�E\�
WKH�&LW\�DQG�VKDOO�EH�FRPSHWLWLYH�ZLWK�DQG�FRPSDUDEOH�WR�VXFK�GLVFRXQWV�
RQ� VLPLODU� ILQDQFLQJ� EHLQJ� LVVXHG� E\� WKH� &LW\� RU� RWKHU� SXEOLF� HQWLWLHV���
7KH�&LW\�VKDOO�FRQVLGHU�DQ\�RWKHU�FRPSHQVDWLRQ�WKH�XQGHUZULWHU�PD\�EH�
UHFHLYLQJ� LQ� FRQQHFWLRQ� ZLWK� WKH� ERQG� ILQDQFLQJ� LQ� GHWHUPLQLQJ� WKH�
DSSURSULDWH�DPRXQW�RI�WKH�GLVFRXQW�
����2ULJLQDO�,VVXH�'LVFRXQW
$Q�RULJLQDO�LVVXH�GLVFRXQW�ZLOO�EH�SHUPLWWHG�RQO\�LI�WKH�&LW\�GHWHUPLQHV�
WKDW�VXFK�GLVFRXQW�UHVXOWV�LQ�D�ORZHU�WUXH�LQWHUHVW�FRVW�RQ�WKH�ERQGV�
����0XOWLSOH�6HULHV
,Q� LQVWDQFHV�ZKHUH�PXOWLSOH� VHULHV� RI� ERQGV� DUH� WR� EH� LVVXHG�� WKH�&LW\�
VKDOO�PDNH�D�ILQDO�GHWHUPLQDWLRQ�DV�WR�ZKLFK�IDFLOLWLHV�DUH�RI�WKH�KLJKHVW�
SULRULW\� DQG� WKRVH� IDFLOLWLHV� ZKLFK� ZLOO� EH� ILQDQFHG� ILUVW�� SXUVXDQW� WR�
IXQGLQJ� DYDLODELOLW\� DQG� WKH� SURSRVHG� WLPLQJ�RI� IDFLOLWLHV� GHYHORSPHQW��
DQG�ZLOO�EH�VXEMHFW�WR�WKH�HDUOLHVW�RU�PRVW�VHQLRU�OLHQ�

&���&UHGLW�(QKDQFHPHQWV
7KH�&LW\�ZLOO� FRQVLGHU� WKH� XVH� RI� FUHGLW� HQKDQFHPHQWV� RQ� D� FDVH�E\�FDVH� EDVLV��
HYDOXDWLQJ� WKH�HFRQRPLF�EHQHILW�YHUVXV�FRVW� IRU�HDFK�FDVH�� �2QO\�ZKHQ�D�FOHDUO\�
GHPRQVWUDEOH� VDYLQJV� FDQ� EH� VKRZQ� VKDOO� DQ� HQKDQFHPHQW� EH� FRQVLGHUHG�� � 7KH�
&LW\� ZLOO� FRQVLGHU� HDFK� RI� WKH� IROORZLQJ� HQKDQFHPHQWV� DV� DOWHUQDWLYHV� E\�
HYDOXDWLQJ�WKH�FRVW�DQG�EHQHILW�RI�VXFK�HQKDQFHPHQWV�

����%RQG�,QVXUDQFH
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7KH�&LW\�VKDOO�KDYH�WKH�DXWKRULW\�WR�SXUFKDVH�ERQG�LQVXUDQFH�ZKHQ�VXFK�
SXUFKDVH� LV� GHHPHG� SUXGHQW� DQG� DGYDQWDJHRXV�� � 7KH� SUHGRPLQDQW�
GHWHUPLQDWLRQ�VKDOO�EH�EDVHG�RQ�VXFK�LQVXUDQFH�EHLQJ�OHVV�FRVWO\�WKDQ�WKH�
SUHVHQW�YDOXH�RI�WKH�GLIIHUHQFH�LQ�WKH�LQWHUHVW�RQ�WKH�ERQGV�LQVXUHG�YHUVXV�
XQLQVXUHG�
�� 'HEW�6HUYLFH�5HVHUYH
$�UHVHUYH� IXQG�HTXDO� WR� WKH� OHVVHU�RI� WHQ�SHUFHQW� ������RI� WKH�RULJLQDO�
SULQFLSDO� DPRXQW� RI� WKH� ERQGV��PD[LPXP� DQQXDO� GHEW� VHUYLFH�� RU� RQH�
KXQGUHG�WZHQW\�ILYH�SHUFHQW��������RI�DYHUDJH�DQQXDO�GHEW�VHUYLFH��WKH�
³5HVHUYH� 5HTXLUHPHQW´�� VKDOO� EH� IXQGHG� IURP� WKH� SURFHHGV� RI� HDFK�
VHULHV�RI�ERQGV� VXEMHFW� WR� IHGHUDO� WD[�UHJXODWLRQV�� �7KH�&LW\�VKDOO�KDYH�
WKH� DXWKRULW\� WR� SXUFKDVH� UHVHUYH� HTXLYDOHQWV� ZKHQ� VXFK� SXUFKDVH� LV�
GHHPHG�SUXGHQW�DQG�DGYDQWDJHRXV���6XFK�HTXLYDOHQWV�VKDOO�EH�HYDOXDWHG�
LQ�FRPSDULVRQ� WR�FDVK� IXQGLQJ�RI� UHVHUYHV�RQ�D�QHW�SUHVHQW�YDOXH�EDVLV�
�L�H���WKH�XVH�RI�D�UHVHUYH�IXQG�VXUHW\��
�� /HWWHUV�RI�&UHGLW
7KH� &LW\� VKDOO� KDYH� WKH� DXWKRULW\� WR� HQWHU� LQWR� D� OHWWHU�RI�FUHGLW�
DJUHHPHQW� ZKHQ� VXFK� DQ� DJUHHPHQW� LV� GHHPHG� SUXGHQW� DQG�
DGYDQWDJHRXV�

'���5HIXQGLQJ
$OO� SURSRVHG� UHIXQGLQJ� RU� UHILQDQFLQJ� LVVXHV� ZLOO� EH� VXEPLWWHG� WR� WKH� )LQDQFH�
'LUHFWRU� IRU� UHYLHZ� ZLWK� FRPSOHWH� GLVFORVXUH� RI� WKH� EHQHILWV� DQG� FRVWV� RI� WKH�
SURSRVHG� UHILQDQFLQJ�� � 7KH� &LW\� ZLOO� DQDO\]H� RXWVWDQGLQJ� ERQG� LVVXHV� IRU�
UHIXQGLQJ� RSSRUWXQLWLHV�� � ,Q� DGGLWLRQ�� WKH� &LW\� ZLOO� DFFHSW� UHIXQGLQJ� SURSRVDOV�
IURP�XQGHUZULWLQJ�ILUPV�DQG�ILQDQFLDO�DGYLVRUV�ZKLFK�WKH�&LW\�ZLOO� WKHQ�DQDO\]H�
DQG� YHULI\�� � 7KH� &LW\� ZLOO� FRQVLGHU� WKH� IROORZLQJ� LVVXH�FULWHULD� LQ� DQDO\]LQJ�
UHIXQGLQJ�SRVVLELOLWLHV�

����'HEW�6HUYLFH�6DYLQJV
7KH� &LW\� ZLOO� UHTXLUH� QHW� SUHVHQW� YDOXH� VDYLQJV� RI� DW� OHDVW� WKUHH� ����
SHUFHQW� RI� WKH� UHIXQGHG� ERQG� SULQFLSDO� DPRXQW� RU� DW� OHDVW� ���������
�LQFOXGLQJ�IRUHJRQH�LQWHUHVW�HDUQLQJV����7KH�SUHVHQW�YDOXH�VDYLQJV�ZLOO�EH�
QHW�RI�DOO�FRVWV�UHODWHG�WR�WKH�UHILQDQFLQJ�
����$GYDQFH�5HIXQGLQJ
7KH�DGYDQFH�UHIXQGLQJ�RI�RXWVWDQGLQJ�LQGHEWHGQHVV�PD\�EH�DSSURSULDWH�
WR�PHHW�&LW\� VHUYLFH� DQG� ILQDQFLDO�REMHFWLYHV�� �+RZHYHU�� HDFK�DGYDQFH�
UHIXQGLQJ� DSSUR[LPDWHO\� GRXEOHV� WKH� WRWDO� YROXPH� RI� &LWUXV� +HLJKWV�
ERQGV�RXWVWDQGLQJ�WR�IXQG�D�VHUYLFH�RU�IDFLOLW\�ZKLOH�WKH�UHIXQGHG�ERQGV�
UHPDLQ� RXWVWDQGLQJ�� � ,Q� JLYLQJ� LWV� DXWKRUL]DWLRQ� IRU� WKH� DGYDQFH�
UHIXQGLQJ��WKH�&LW\�ZLOO�VWDWH�WKH�UHDVRQV�DQG�JRDOV�WR�EH�DFKLHYHG�E\�WKH�
UHILQDQFLQJ��DV�ZHOO�DV�DFNQRZOHGJLQJ�WKDW�HDFK�ERQG�LVVXH�LV�DOORZHG�WR�
EH�DGYDQFH�UHIXQGHG�RQO\�RQFH�
����5HVWUXFWXULQJ
7KH�&LW\�ZLOO�UHIXQG�GHEW�WR�DFKLHYH�D�UHVWUXFWXULQJ�RI�LWV�GHEW�ZKHQ�LW�LV�
LQ�WKH�EHVW�ILQDQFLDO�LQWHUHVW�RI�WKH�&LW\�WR�GR�VR���6XFK�UHIXQGLQJV�ZLOO�
EH�OLPLWHG�WR�UHVWUXFWXULQJ�WR�PHHW�XQDQWLFLSDWHG�UHYHQXH�H[SHFWDWLRQV�RU�
WR� UHPRYH� XQGXO\� UHVWULFWLYH� ERQG� FRYHQDQWV�� � 1R� VXFK� UHVWUXFWXULQJV�
ZLOO�EH�XQGHUWDNHQ� LI� WKH\� UHVXOW� LQ�D�QHW�SUHVHQW�YDOXH� ORVV� WR� WKH�&LW\�
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XQOHVV� QHFHVVDU\� WR� DYRLG� GHIDXOW RU� WR� HQVXUH� WKH� ORQJ� WHUP� ILQDQFLDO�
YLDELOLW\�RI�WKH�HQWLW\�LQYROYHG�
����7HUP�RI�5HIXQGLQJ�,VVXHV
1R� UHIXQGLQJ� VKDOO� UHVXOW� LQ� WKH� H[WHQVLRQ� RI� GHEW� VHUYLFH� SD\PHQWV�
EH\RQG� WKH� WHUP� RI� WKH� RULJLQDOO\� LVVXHG� GHEW�� � 7KH� WHUP� PD\� EH�
VKRUWHQHG� WR� UHDOL]H� JUHDWHU� VDYLQJV�� EXW� VXFK� VKRUWHQLQJ� VKRXOG� EH�
JXLGHG� E\� WKH� UHPDLQLQJ� XVHIXO� OLIH� RI� WKH ILQDQFHG� IDFLOLW\� DQG� WKH�
FRQFHSW�RI�LQWHU�JHQHUDWLRQDO�HTXLW\�

(� 0HWKRGV�RI�,VVXDQFH
7KH�&LW\�ZLOO� LVVXH� LWV�GHEW� WKURXJK� FRPSHWLWLYH VDOH��QHJRWLDWHG�VDOH��RU�SULYDWH�
SODFHPHQW� 7KH� )LQDQFH� 'LYLVLRQ VKDOO� SURYLGH� D� UHFRPPHQGDWLRQ� WR� WKH� &LW\�
&RXQFLO DV�WR�ZKLFK�PHWKRG�RI�LVVXDQFH�VKDOO EH�XVHG���7KH�UHFRPPHQGHG PHWKRG�
ZLOO SURYLGH�VLJQLILFDQW�FRVW�DGYDQWDJHV�WR�WKH�&LW\�RU�HOLPLQDWH�RU�UHGXFH�FHUWDLQ�
ULVNV�VXFK�DV�WKRVH�UHODWHG�WR�WKH�WLPLQJ�RI�VDOHV�

����0HWKRGV�RI�,VVXDQFH
x &RPSHWLWLYH 6DOH�� � WKH� XQGHUZULWHU� LV� VHOHFWHG� WKURXJK� D�

FRPSHWLWLYH� ELG� SURFHVV� DIWHU� RULJLQDWLRQ� DFWLYLWLHV� DUH� FRPSOHWHG
E\�WKH�&LW\�

x 1HJRWLDWHG 6DOH�� � WKH� XQGHUZULWHU�� ZKR� LV� VHOHFWHG� WKURXJK� D
UHTXHVW� IRU� SURSRVDO SURFHVV�� SHUIRUPV� WKH� WDVNV� DVVRFLDWHG� ZLWK�
RULJLQDWLRQ�

x 3ULYDWH�3ODFHPHQW���VHFXULWLHV�DUH SODFHG�GLUHFWO\�ZLWK�WKH�LQYHVWRU�
DQG�DUH�QRW�RIIHUHG�IRU�VDOH�WR�WKH�JHQHUDO�SXEOLF�

����,VVXDQFH�0HWKRG�$QDO\VLV
7KH�&LW\�VKDOO�HYDOXDWH�HDFK�PHWKRG�RI�LVVXDQFH�RQ�D�QHW�SUHVHQW�YDOXH�
EDVLV�
����)HDVLELOLW\�$QDO\VLV
,VVXDQFH RI� VHOI�VXSSRUWLQJ� UHYHQXH� ERQGV� ZLOO� EH� DFFRPSDQLHG� E\� D�
IHDVLELOLW\�UHSRUW�GHPRQVWUDWLQJ�WKH�SURMHFWHG�UHYHQXH�VWUHDP¶V�DELOLW\�WR�
PHHW�IXWXUH�GHEW�VHUYLFH�SD\PHQWV�

)� 7HUPV�DQG�&RQGLWLRQV�RI�6DOH
7KH�&LW\�VKDOO�HVWDEOLVK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH VDOH�SULRU�WR�WKH�DFWXDO�VDOH�
GDWH�� � ,Q� FRPSHWLWLYH� VDOHV� WKH� WHUPV� VKDOO� EH� DSSURYHG�E\� WKH�)LQDQFH�'LUHFWRU�
SULRU�WR�WKH�SXEOLFDWLRQ�RI�WKH�QRWLFH�RI�VDOH���,Q�QHJRWLDWHG�VDOHV��WKH�WHUPV�VKDOO�
EH�VHW� LQ�DQ�XQGHUZULWLQJ�DJUHHPHQW�DW� OHDVW�ILYH�GD\V�SULRU�WR� WKH�SULFLQJ�RI� WKH�
VHFXULWLHV�

����*HQHUDO
x &DOO 3URYLVLRQV�� � 7KH� &LW\� ZLOO� KDYH� LWV� ILQDQFLDO� DGYLVRU� RU�

XQGHUZULWHU� DQDO\]H� WKH� FRVW� RI� DOO� SURYLVLRQV� IRU� HDFK� ILQDQFLQJ���
%DVHG� XSRQ� WKLV� DQDO\VLV�� WKH� &LW\¶V� VHFXULWLHV� ZLOO� SURYLGH� IRU�
UHGHPSWLRQ� DW WKH� RSWLRQ� RI� WKH� &LW\� DV� HDUO\� DV� FXUUHQW� PDUNHW�
FRQGLWLRQV�DOORZ��JLYHQ�WKH�DSSURSULDWH�FRVW�EHQHILW�WR�WKH�&LW\���,Q�
JHQHUDO��WKH�&LW\¶V�VHFXULWLHV�ZLOO�LQFOXGH�D�FDOO�DW�SDU�QR�ODWHU�WKDQ�
���\HDUV�IURP�WKH�GDWH�RI�GHOLYHU\�RI�WKH�ERQGV��DQG�DSSUR[LPDWHO\�
���� RI� WKH� OLIH� RI� WKH� ODVW� PDWXULW\� IRU� LVVXHV� ZKLFK� DUH� VKRUWHU�
WKDQ�WZHQW\�\HDUV��
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x %RQG�'HQRPLQDWLRQV�� � ,Q� JHQHUDO�� WKH�&LW\¶V� VHFXULWLHV�ZLOO� KDYH�
GHQRPLQDWLRQV�RI����������7KH�&LW\�ZLOO�FRQVLGHU�GHQRPLQDWLRQV�RI�
OHVV�WKDQ��������LI�WDUJHWLQJ�VSHFLDO�PDUNHWV���:KHQ�XQGHUWDNLQJ�D�
SURMHFW� WKH� &LW\� EHOLHYHV� LV� QHFHVVDU\� IRU� LWV� JHQHUDO� KHDOWK� DQG�
ZHOIDUH�� EXW� KDV� KLJKHU�WKDQ�QRUPDO� ULVNV� DVVRFLDWHG� ZLWK� LW�� WKH�
&LW\�PD\� UHTXLUH� GHQRPLQDWLRQV� RI� JUHDWHU� WKDQ� ������� WR� LQVXUH�
WKDW�RQO\�VRSKLVWLFDWHG�EX\HUV�FDQ�SXUFKDVH�WKHVH�ERQGV��

����&RPSHWLWLYH�6DOH
:KHQ�FRQGXFWLQJ�D�FRPSHWLWLYH�VDOH��WKH�&LW\�ZLOO�XQGHUWDNH�WR�SXEOLVK�D�
3UHOLPLQDU\�2IILFLDO�6WDWHPHQW� �326��� �6XFK�326�VKDOO�EH�SUHSDUHG�E\�
WKH�)LQDQFH�'LYLVLRQ��ZLWK�WKH�DVVLVWDQFH�RI�WKH�&LW\¶V�ILQDQFLDO�DGYLVRU���
7KH� 326� DQG� ILQDO�2IILFLDO� 6WDWHPHQW� VKDOO� EH� SXEOLVKHG� DFFRUGLQJ� WR�
WLPHOLQHV� HVWDEOLVKHG� E\� WKH� 0XQLFLSDO� 6HFXULWLHV� 5XOHPDNLQJ� %RDUG�
�065%��DQG�RWKHU�UXOHPDNLQJ�ERGLHV�

x 0DUNHW�� � 7KH� &LW\� VKDOO� LQIRUP� WKH� SRWHQWLDO� PDUNHW� IRU� LWV�
VHFXULWLHV� RQ� D� WLPHO\� EDVLV� SULRU� WR� WKH� VDOH� GDWH� DQG� PDNH�
DYDLODEOH�VXIILFLHQW�326V�WR�DVVXUH�WKH�PD[LPXP�QXPEHU�RI�ELGV�
IRU�DOO�RI�WKH�&LW\¶V�VDOHV���7KH�PDUNHW�IRU�PXQLFLSDO�VHFXULWLHV�LV�
LQFUHDVLQJO\� D� QDWLRQDO� PDUNHW�� � ,Q� PDUNHWLQJ� WKH� &LW\¶V� ERQG�
LVVXHV�� WUHQGV�� VWUXFWXUHV�� DQG� IDFWRUV� LQ� WKH� &DOLIRUQLD� UHJLRQDO�
PDUNHWV�DV�ZHOO�DV�QDWLRQDO�FUHGLW�PDUNHWV�VKRXOG�EH�FRQVLGHUHG���
7KH� &LW\¶V� PDUNHWLQJ� VKRXOG� EH� GHVLJQHG� WR� WDNH� PD[LPXP�
DGYDQWDJH�RI�WKH�IDFWRUV�LQ�ERWK�WKH�QDWLRQDO�DQG�UHJLRQDO�PDUNHWV�
ZKLFK�ZLOO�SURYLGH� WKH� ORZHVW�ERUURZLQJ�FRVW� IRU�&LW\� UHVLGHQWV�
DQG�EXVLQHVVHV�

x 2IILFLDO�%LG�)RUP� 7KH�&LW\�VKDOO�PDNH�DYDLODEOH�DQ�RIILFLDO�ELG�
IRUP�IRU�DOO�VDOHV��ZKLFK�ZLOO�EH�XVHG�E\�DOO�ELGGHUV�DQG�SURYLGH�D�
FRPPRQ�VWUXFWXUH�IRU�DOO�ELGV�

x %LG�&RQVWUDLQWV� 7KH�&LW\�ZLOO�OLVW�DQ\�FRQVWUDLQWV�RI�WKH�ELG�VR�
GHVLUHG���,Q�JHQHUDO��WKH�&LW\�VKDOO�QRW�DOORZ�D�GLVFRXQW�WR�H[FHHG�
WZR� ��� SHUFHQW� RI� WKH� SDU� DPRXQW� RI� WKH� VHFXULWLHV�� �'LVFRXQWV�
DQG� RWKHU� ELG� FRQVWUDLQWV� VKRXOG� EH� JXLGHG� E\� SUHYDLOLQJ� VWDWH�
DQG�IHGHUDO�ODZ�

x $ZDUG�RI�%LG� $OO� ELGV� VKDOO� EH� HYDOXDWHG�E\� WKH�7UXH� ,QWHUHVW�
&RVW�0HWKRG� �7,&��� � %LGV� VKDOO� EH� DZDUGHG� WR� WKH� ORZHVW� 7,&�
ELGGHU�

����1HJRWLDWHG�6DOH
:KHQ�FRQGXFWLQJ�D�QHJRWLDWHG�VDOH�

x 6HOHFWLRQ� RI� 8QGHUZULWHU� 7KH� &LW\� VKDOO� VHOHFW� WKH� QHJRWLDWHG�
XQGHUZULWHU� WKURXJK� D� UHTXHVW� IRU� SURSRVDO� IRU� XQGHUZULWLQJ�
VHUYLFHV�� �7KH�&LW\�PD\� VHOHFW�PRUH� WKDQ�RQH�XQGHUZULWHU� IRU� D�
VLQJOH� LVVXH�� �8QGHUZULWHU�VHOHFWLRQ�ZLOO�EH�EDVHG�RQ� WKH�)LUP¶V�
GHPRQVWUDWHG�H[SHULHQFH�DQG�DELOLW\�WR�PDUNHW� WKH�W\SH�DQG�VL]H�
LVVXH�EHLQJ�FRQWHPSODWHG�� DVVLJQHG�SHUVRQQHO¶V� H[SHULHQFH�ZLWK�
VLPLODU� FUHGLWV� DQG� VWUXFWXUH�� HVWLPDWHG� FRVWV� DQG� IHHV�� DQG� WKH�
SURSRVHG�PDUNHWLQJ�SODQ�

x 1HJRWLDWLQJ�7HFKQLTXHV���7KH�&LW\�VKDOO�VHSDUDWH�WKH�QHJRWLDWLRQ�
RI� WKH� WHUPV� RI� WKH� ERQGV�� WKH� PDQDJHPHQW� IHHV� WKH� H[SHQVHV�
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FKDUJHDEOH�DQG�WKH�XQGHUZULWLQJ�IHHV�IURP�WKH�WDNHGRZQ�DQG�UDWH�
GLVFXVVLRQ���7KH�&LW\�VKDOO�UHFHLYH�D�SUH�SULFLQJ�ERRN��EHIRUH�WKH�
VDOH� GDWH�� ZKLFK� ZLOO� LQFOXGH� FRPSDUDEOH� VDOHV� DQG� SURSRVHG�
UDWHV�DQG�SULFHV� IRU� WKH�ERQGV�� �2Q� WKH�GD\�RI� WKH� SULFLQJ��RQO\�
LQWHUHVW� UDWHV� DQG� WDNHGRZQ�ZLOO� EH� GLVFXVVHG� XQOHVV� WDNHGRZQ�
KDV�EHHQ�SUHYLRXVO\�DJUHHG�XSRQ���,Q�FDVHV�ZKHUH�WKH�ERQGV�ZLOO�
EH� RIIHUHG� DW� DQ� 2ULJLQDO� ,VVXH� 'LVFRXQW�� WKLV� WRR� PD\� EH�
GLVFXVVHG�DW�WKH�WLPH�RI�WKH�VDOH

�� 3ULYDWH�3ODFHPHQW
)URP WLPH� WR� WLPH� WKH�&LW\�PD\� VHHN� WR� SULYDWHO\� SODFH� LWV� VHFXULWLHV���
7KH�&LW\�ZLOO�VHQG�LQTXLULHV�WR�VHYHUDO�LQYHVWRUV�VHHNLQJ�LQWHUHVW�LQ�VXFK�
D�SODFHPHQW���7KH�&LW\�ZLOO�VHHN�ELGV�IURP�VXFK�SULYDWH�SODFHPHQWV�IRU�
LWV�VHFXULWLHV�
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