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72� 0D\RU�DQG�&LW\�&RXQFLO�0HPEHUV
&KULVWRSKHU�:��%R\G��&LW\�0DQDJHU

)520� 5KRQGD�6KHUPDQ��&RPPXQLW\�6HUYLFHV�0DQDJHU
5RQDOG�/DZUHQFH��&KLHI�RI�3ROLFH
$OLVRQ�%HUPXGH]��$VVRFLDWH�3ODQQHU
'DYLG�*XWLHUUH]��/LHXWHQDQW

68%-(&7� 5HSHDO�DQG�5HSODFH�&KDSWHU����$UWLFOH�,,�RI�WKH�&LWUXV�+HLJKWV�
0XQLFLSDO�&RGH�5HJDUGLQJ�6PRNLQJ

6XPPDU\�DQG�5HFRPPHQGDWLRQ

6WDII�LV�UHFRPPHQGLQJ�WKH�UHSHDO�DQG�UHSODFHPHQW�RI�WKH�FLW\¶V�H[LVWLQJ�&OHDQ�,QGRRU�$LU�VHFWLRQ�
RI�WKH�0XQLFLSDO�&RGH ZKLFK�UHJXODWHV VPRNLQJ�ZLWKLQ�WKH�FLW\���7KH�XSGDWHG�UHJXODWLRQV�DUH�
QHHGHG�WR�EULQJ�FRQVLVWHQF\�EHWZHHQ�WKH FLW\¶V�UHJXODWLRQV� DQG�VWDWH�DQG�IHGHUDO�ODZ���

6WDII�UHFRPPHQGV�WKH &RXQFLO�,QWURGXFH IRU�D�)LUVW�5HDGLQJ�2UGLQDQFH�1R�������BBBBB��DQG�
ZDLYH�WKH�UHDGLQJ�RI�WKH�HQWLUH�RUGLQDQFH��DQ�2UGLQDQFH�RI�WKH�&LW\�RI�&LWUXV�+HLJKWV�UHSHDOLQJ�
DQG�UHSODFLQJ�$UWLFOH�,,�RI�&KDSWHU����RI�WKH�&LW\�RI�&LWUXV�+HLJKWV�0XQLFLSDO�&RGH�UHJDUGLQJ�
FOHDQ�LQGRRU�DLU�

)LVFDO�,PSDFW

7KHUH�LV�QR�ILVFDO�LPSDFW�DVVRFLDWHG�ZLWK�WKLV�DFWLRQ�

%DFNJURXQG�DQG�$QDO\VLV

8SRQ�LQFRUSRUDWLRQ�LQ�������WKH�FLW\�DGRSWHG�6DFUDPHQWR�&RXQW\¶V�H[LVWLQJ�0XQLFLSDO�&RGH���
2YHU�WKH�\HDUV��PDQ\�VHFWLRQV�RI�WKH�FRGH�KDYH�EHHQ�XSGDWHG�EXW�&KDSWHU�����$UWLFOH�,,��&OHDQ�
,QGRRU�$LU�VHFWLRQ�KDV�UHPDLQHG�WKH�VDPH���'XH�WR�D�QXPEHU�RI�FKDQJHV�LQ�VWDWH�DQG�IHGHUDO�
VPRNLQJ�ODZV��LQFOXGLQJ�WKH�VPRNLQJ�RI�FLJDUHWWHV DQG�PDULMXDQD��PHGLFDO�DQG�QRQ�PHGLFDO���
WKLV�VHFWLRQ�KDV�EHFRPH�REVROHWH�
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%ULHI�6XPPDU\ RI�/HJLVODWLRQ
7KH�IROORZLQJ�LV�DQ�RYHUYLHZ�RI�WKH�PRUH�VLJQLILFDQW�OHJLVODWLRQ���

x ,Q�������&DOLIRUQLD�SDVVHG�WKH�&RPSDVVLRQDWH�8VH�$FW��&8$��DQG�HVWDEOLVKHG�D�PHGLFDO�
PDULMXDQD SURJUDP���,Q�������&DOLIRUQLD�OHJLVODWLRQ�IXUWKHU�FODULILHG�WKH�VFRSH�DQG�
DSSOLFDWLRQ�RI�ODZV�UHODWHG�WR�PHGLFDO�PDULMXDQD�

x ,Q�-DQXDU\�������ILYH�WREDFFR�ELOOV�WRRN HIIHFW�LQ�&DOLIRUQLD��XSGDWLQJ�PDQ\�DUHDV�RI�
H[LVWLQJ�ODZ LQFOXGLQJ�WKH�GHILQLWLRQ�RI�VPRNLQJ�DQG�WREDFFR�SURGXFWV��WKH�PLQLPXP�
OHJDO�VDOHV�DJH�IRU�WREDFFR�SURGXFWV�ZDV�UDLVHG�WR����\HDUV�RI�DJH��UHYLVHG�DUHDV�
SUHYLRXVO\�H[HPSWHG�DV�D�VPRNH�IUHH ZRUNSODFH��H[SDQGHG�UHVWULFWLRQV�RI�XVH�RI�WREDFFR�
SURGXFWV�LQ�VFKRROV DQG�UHODWHG�IDFLOLWLHV��DQG�PRGLILHG�WKH�VWDWH¶V�OLFHQVLQJ�UHTXLUHPHQWV�

x ,Q�$XJXVW�������WKH�8�6��)RRG�DQG�'UXJ�$GPLQLVWUDWLRQ��)'$��H[WHQGHG�WKHLU�UHJXODWLRQ�
RI�WREDFFR�SURGXFWV�WR�DOVR�LQFOXGH�FLJDUHWWHV��VPRNHOHVV�WREDFFR��FLJDUV��SLSH�WREDFFR��
KRRNDK�WREDFFR��JHOV��GLVVROYDEOH��DQG�HOHFWURQLF�QLFRWLQH�GHOLYHU\�V\VWHPV�

x ,Q�-DQXDU\�������3URSRVLWLRQ��� �$GXOW�8VH�RI�0DULMXDQD�$FW��RU�$80$���OHJDOL]HG�WKH�
XVH�RI�QRQ�PHGLFDO�PDULMXDQD�E\�SHUVRQV����\HDUV�RI�DJH�DQG�RYHU��DQG�WKH�SHUVRQDO�
FXOWLYDWLRQ�RI�XS�WR�VL[�PDULMXDQD�SODQWV�

.H\�&KDQJHV
%HORZ�LV DQ�RYHUYLHZ�RI�WKH�NH\�FKDQJHV��,W¶V�LPSRUWDQW�WR�QRWH�ORFDO�JRYHUQPHQWV�PD\�LPSRVH�
DQG�HQIRUFH�WKHLU�RZQ�VPRNLQJ�UHVWULFWLRQV�LI�WKH\�DUH�VWULFWHU�WKDQ�VWDWH�ODZ���:KLOH�PRVW�RI�WKH�
FKDQJHV�DUH�FRQVLVWHQW�ZLWK�VWDWH�ODZ��WKHUH�DUH�IRXU�DPHQGPHQWV�SURSRVHG�ZKLFK�ZRXOG�EH�
VWULFWHU�WKDQ�VWDWH�ODZ�DQG�DUH�GLVFXVVHG�EHORZ�

7RSLF &KDQJH
'HILQLWLRQV 7KH�IROORZLQJ�GHILQLWLRQ�KDV�EHHQ�FODULILHG�DQG�H[SDQGHG�

6PRNLQJ PHDQV LQKDOLQJ��H[KDOLQJ��EXUQLQJ��RU�FDUU\LQJ�DQ\�OLJKWHG�
RU�KHDWHG�FLJDU��FLJDUHWWH��RU�SLSH��RU�DQ\�RWKHU�OLJKWHG�RU�KHDWHG�
WREDFFR�RU�SODQW�SURGXFW�LQWHQGHG�IRU�LQKDODWLRQ��LQFOXGLQJ�KRRNDKV�
DQG�PDULMXDQD��ZKHWKHU�QDWXUDO�RU�V\QWKHWLF��LQ�DQ\�PDQQHU�RU�LQ�
DQ\�IRUP��6PRNLQJ�DOVR�PHDQV�WKH�XVH�RU�YDSLQJ�RI�DQ�HOHFWURQLF�
VPRNLQJ�GHYLFH�ZKLFK�FUHDWHV�DQ�DHURVRO�RU�YDSRU��LQ DQ\�PDQQHU�
RU�LQ�DQ\�IRUP��RU�WKH�XVH�RI�DQ\�RUDO�VPRNLQJ�GHYLFH�IRU�WKH�
SXUSRVH�RI�FLUFXPYHQWLQJ�WKH�SURKLELWLRQ�RI�VPRNLQJ�

1RWH� :KLOH�3URSRVLWLRQ����DGGHG�ODQJXDJH�WR�WKH�&DOLIRUQLD�+HDOWK�
DQG�6DIHW\�&RGH��6HFWLRQ����������WKDW�DSSHDUV�WR�SURKLELW�VPRNLQJ�
PDULMXDQD�DQ\ZKHUH�VPRNLQJ�RI�WREDFFR�LV�SURKLELWHG��VWDII�LV�
QRQHWKHOHVV�DPHQGLQJ�WKH�VPRNLQJ�RUGLQDQFH�WR�H[SOLFLWO\�FRYHU�
PDULMXDQD�VPRNH��DORQJ�ZLWK�DGGUHVVLQJ�SURKLELWLRQV�RI�YDSLQJ�DQG�
H�FLJDUHWWHV�

6HFRQGKDQG� 6PRNLQJ�VKDOO�EH�SURKLELWHG�LQ�WKH�IROORZLQJ�LQGRRU�SODFHV�
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7RSLF &KDQJH
6PRNH�,QGRRU x +RWHOV�DQG�PRWHOV��7KLV�LV�PRUH�VWULQJHQW�WKDQ�UHTXLUHG��ODZ�VWDWHV�

XS�WR�����RI�JXHVW�URRPV�PD\�DOORZ�VPRNLQJ���7KH�&LW\�UHDFKHG�RXW�
WR�WKH�RQO\�PRWHO�ZLWKLQ�WKH�&LW\�DQG�WKH\�FXUUHQWO\�SURKLELW�DOO�
VPRNLQJ�VR�WKLV�UHJXODWLRQ�ZLOO�EH�QRW�LPSDFW�WKHLU�FXUUHQW�
RSHUDWLRQ��

x $SDUWPHQW�EXLOGLQJV�HQFORVHG�FRPPRQ�DUHDV��OREE\��UHFUHDWLRQ�
URRP��KDOOZD\��HWF��

x 3ULYDWH�UHVLGHQFHV�WKDW�RSHUDWH�DV�D�OLFHQVHG�FKLOG�FDUH�KRPH��DW�DOO�
WLPHV��HYHQ�ZKHQ�FKLOGUHQ�DUH�QRW�SUHVHQW�

x 3ULYDWH�UHVLGHQFHV�WKDW�RSHUDWH�DV�DQ�DGXOW�GD\�FDUH��RQO\�GXULQJ�
WLPHV�UHVLGHQFH�LV�LQ�RSHUDWLRQ�

6HFRQGKDQG�
6PRNH�
2XWGRRU

6PRNLQJ�VKDOO�EH�SURKLELWHG�LQ�WKH�IROORZLQJ�RXWGRRU�SODFHV LQ�
FRPSOLDQFH�ZLWK�VWDWH�ODZ�
x ,Q�RXWGRRU�FRPPRQ�DUHDV�RI�DSDUWPHQW�EXLOGLQJV��FRQGRPLQLXPV��

WUDLOHU�SDUNV��UHWLUHPHQW�IDFLOLWLHV��QXUVLQJ�KRPHV��DQG�RWKHU�PXOWLSOH�
XQLW�UHVLGHQWLDO�IDFLOLWLHV��H[FHSW�LQ�GHVLJQDWHG�VPRNLQJ�DUHDV

6PRNLQJ�VKDOO�EH�SURKLELWHG�LQ�WKH�IROORZLQJ�RXWGRRU�SODFHV��WKHVH�
ORFDWLRQV�DUH�PRUH�VWULFW�WKDQ�VWDWH�ODZ��

�D� :LWKLQ����IHHW RI�D�PDLQ�HQWUDQFH��H[LW��RSHUDEOH ZLQGRZV �R U �
YHQWLODWLRQ V\VWHP RI DQ � HQFORVHG DUHD ZKHUH VPRNLQJ LV�
SURKLELWHG� 7KLV�ZRXOG�DSSO\�WR�EXVLQHVV�W\SHV�ZKHUH�VPRNLQJ�
LQVLGH�WKH�EXLOGLQJ�LV�SURKLELWHG�L�H��UHWDLO�VWRUHV��UHVWDXUDQWV��EDUV��
ELQJR�KDOOV��HWF�

x ,Q�DOO�RXWGRRU�GLQLQJ�DUHDV��,Q�D�VDPSOLQJ�RI�UHVWDXUDQWV��WKH�
EXVLQHVVHV�FRQWDFWHG�VWDWHG�WKH\�GR�QRW�SHUPLW�VPRNLQJ�LQ�WKHLU�
RXWGRRU�GLQLQJ�DUHDV�

x ,Q�DOO�SDUNV��QDWXUH�SUHVHUYHV�DQG�WUDLOV���7KH�SURKLELWLRQ�RI�VPRNLQJ
LQ�WKH�SDUNV�LV�ZLWK�WKH�VXSSRUW�RI�6XQULVH�5HFUHDWLRQ�DQG�3DUN�
'LVWULFW�

0DULMXDQD�
6PRNLQJ�
�PHGLFDO� DQG�
QRQ�PHGLFDO�

x :KLOH�VWDWH�ODZ�SURKLELWV�WKH�VPRNLQJ�RI�PDULMXDQD��ERWK�W\SHV��LQ�
DQ\�ORFDWLRQ�ZKHUH�VPRNLQJ�LV�SURKLELWHG��LW�GRHV�QRW�UHVWULFW�WKH�
VPRNLQJ�RI�PHGLFDO�PDULMXDQD�LQ�SXEOLF�SODFHV���7KH�SURSRVHG�
RUGLQDQFH�ZLOO�SURKLELW�WKH�VPRNLQJ�RI�ERWK�PHGLFDO�DQG�QRQ�PHGLFDO�
PDULMXDQD�LQ�DOO�SXEOLF�SODFHV��PRUH�VWULFW�WKDQ�VWDWH�ODZ��ZKLFK�
DOORZV�PHGLFDO�PDULMXDQD�LQ�SXEOLF����7KLV�UHVWULFWLRQ�ZLOO�LQFOXGH�
SDUNV��VWUHHWV�DQG�VLGHZDONV�

&LW\�%XLOGLQJV x 6PRNLQJ�LV�SURKLELWHG�LQ�DOO�HQFORVHG�DUHDV��LQFOXGLQJ�EXLOGLQJV�DQG�
YHKLFOHV�RZQHG��OHDVHG��RU�FRQWUROOHG�E\�WKH�FLW\�DV�ZHOO�DV�RXWGRRU�
SURSHUW\�DGMDFHQW�WR�VXFK�EXLOGLQJV��H[FHSW�IRU�DUHDV�GHVLJQDWHG�DV�DQ�
HPSOR\HH�VPRNLQJ�DUHD�

(QIRUFHPHQW x &RPSODLQWV�UHFHLYHG�UHJDUGLQJ�VPRNLQJ�RU�RWKHU�YLRODWLRQV�RI�WKHVH�
UHJXODWLRQV�DUH�KDQGOHG�E\�WKH�3ROLFH�'HSDUWPHQW��

x 3HUVRQ�V��ZKR�VPRNH�LQ�DQ�DUHD�ZKHUH�VPRNLQJ�LV�SURKLELWHG�FDQ�EH�
FLWHG�DQG�SHQDOWLHV�DVVHVVHG���
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0DULMXDQD�5HJXODWLRQ�LQ�&LWUXV�+HLJKWV
7KH�FLW\¶V�UHJXODWLRQ�RI�PDULMXDQD�LV�D�FRPPRQ�SXEOLF�LQTXLU\�WR�ERWK�&LW\�+DOO�DQG�WKH�3ROLFH�
'HSDUWPHQW���7KH�FLW\¶V�UHJXODWLRQ�RI�PDULMXDQD�LV�FRQWDLQHG�LQ�ERWK�WKH�=RQLQJ�&RGH�DQG�WKH�
0XQLFLSDO�&RGH���6HFWLRQV�RI�ERWK�WKH�FRGHV�FRYHU�WKH�EXVLQHVV�DVSHFW�RI�PDULMXDQD�DQG�LQ�
DGGLWLRQ��WKH�&OHDQ�$LU�VHFWLRQ�RI�WKH�PXQLFLSDO�FRGH�DGGUHVVHV�WKH�ORFDWLRQV RI�ZKHUH�ERWK
PHGLFDO�DQG�QRQ�PHGLFDO�PDULMXDQD�PD\�EH�VPRNHG���7R�DVVLVW�LQ�SURYLGLQJ�WKH�SXEOLF�FRPSOHWH�
DQG�DFFXUDWH�LQIRUPDWLRQ��D�KDQGRXW�KDV�EHHQ�FUHDWHG�DQG�LV�DYDLODEOH�WR�WKH�SXEOLF DQVZHULQJ�WKH�
PRVW�FRPPRQ�TXHVWLRQV �$WWDFKPHQW����

3XEOLF�2XWUHDFK
7KH�SURSRVHG�RUGLQDQFH�KDV�EHHQ�SRVWHG WR�WKH�FLW\¶V�ZHEVLWH�VLQFH�$XJXVW�����������,Q�DGGLWLRQ��
WKH�SURSRVHG�XSGDWH�ZDV�GLVWULEXWHG�WR�WKH�FLW\¶V�QHLJKERUKRRG�DVVRFLDWLRQV��DOO�WKUHH�EXVLQHVV�
JURXSV�DQG�WKH�&KDPEHU�RI�&RPPHUFH���

,Q�UHVSRQVH�WR�WKH�SXEOLF�RXWUHDFK��ZH�UHFHLYHG�FRPPHQWV�IURP�0U��)UHHKOLQJ��D�UHVLGHQW�ZKR�
SURYLGHG YHUEDO�FRPPHQWV RQ WKH�SURSRVDO���,Q�JHQHUDO��0U��)UHHKOLQJ�VSRNH�LQ�IDYRU�RI�WKH�
FKDQJHV�EXW�DOVR�H[SUHVVHG�KH�ZRXOG�OLNH�WR�VHH�PRUH�VWULQJHQW�UHJXODWLRQV�WKDW�ZRXOG�FRQYHUW�DOO�
PXOWL�IDPLO\�XQLWV�LQWR�QRQ�VPRNLQJ�FRPSOH[HV��$Q�RYHUYLHZ�RI�WKH�FRQYHUVDWLRQ�LV�SURYLGHG�DV�
$WWDFKPHQW�����$WWDFKPHQW���LV�DQ�HPDLO�IURP�EXVLQHVV�RZQHU�.HQ�5LVWXEHQ��RZQHU�RI�VHYHUDO�
0F'RQDOG¶V�ORFDWLRQV��ZKR�VXSSRUWHG�WKH�SURKLELWLRQ�WR�VPRNLQJ�LQ�RXWGRRU�GLQLQJ�DUHDV�

7KLV�UHSRUW�ZDV�SUHSDUHG�LQ�SDUWQHUVKLS�ZLWK�WKH�3ODQQLQJ�'LYLVLRQ��3ROLFH�'HSDUWPHQW�DQG�&LW\�
$WWRUQH\¶V�2IILFH�ZLWK�WKH�UHFRPPHQGDWLRQ�WKH�&LW\�&RXQFLO�UHYLHZ�DQG�PRYH�IRU�ILUVW�UHDGLQJ�
DQG�LQWURGXFWLRQ�RI�WKH�DWWDFKHG�2UGLQDQFH�E\�WLWOH�RQO\��

$WWDFKPHQWV
�� 2UGLQDQFH�5HSHDOLQJ�DQG�5HSODFLQJ�&KDSWHU�7LWOH ����$UWLFOH�,,�RI�WKH�&LWUXV�+HLJKWV�

0XQLFLSDO�&RGH�LQ�UHJDUGV�WR�&OHDQ�$LU�
�� 2YHUYLHZ�RI�0DULMXDQD�5HJXODWLRQV�LQ�&LWUXV�+HLJKWV �'5$)7�
�� 2YHUYLHZ�RI�WKH�FRPPHQWV�UHFHLYHG�E\�SKRQH�IURP�0U��)UHHKOLQJ
�� /HWWHU�RI VXSSRUW�IURP�.HQ�5LVWXEHQ��RZQHU�RI�PXOWLSOH�0F'RQDOG¶V�LQ�&LWUXV�+HLJKWV
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7KH�&LW\�&RXQFLO�RI�WKH�&LW\�RI�&LWUXV�+HLJKWV�GRHV�RUGDLQ�DV�IROORZV�

6(&7,21�����$PHQGPHQW���&KDSWHU�����$UWLFOH�,,��6HFWLRQV ����� WKURXJK������ ³&OHDQ ,QGRRU
$LU´�RI�WKH�&LWUXV�+HLJKWV�&LW\�&RGH�DUH�KHUHE\�UHSHDOHG�LQ�LWV�HQWLUHW\�DQG�UHSODFHG�WR�UHDG�DV�
VHW�IRUWK�EHORZ�

$UWLFOH�,,���&OHDQ�$LU

������3XUSRVH�

7KH SXUSRVH RI�WKLV RUGLQDQFH LV WR SURWHFW WKH SXEOLF KHDOWK DQG ZHOIDUH�E\ SURKLELWLQJ�
VPRNLQJ�RI�WREDFFR�SURGXFWV��HOHFWURQLF�VPRNLQJ�GHYLFHV��DQG�PDULMXDQD LQ SXEOLF SODFHV DQG
SODFHV RI HPSOR\PHQW��RWKHU�WKDQ�WKRVH�WKDW�KDYH�EHHQ�GHVLJQDWHG�DV�D�VPRNLQJ�DUHD��DQG WR
JXDUDQWHH WKH ULJKW RI�QRQVPRNHUV WR EUHDWKH VPRNH�IUHH DLU�

7KH�&LW\�RI�&LWUXV�+HLJKWV�KHUHE\ ILQGV WKDW�

�D� 7KH 8�6� 6XUJHRQ *HQHUDO KDV FRQFOXGHG WKDW� ��� VHFRQGKDQG VPRNH H[SRVXUH FDXVHV
GLVHDVH DQG�SUHPDWXUH GHDWK LQ FKLOGUHQ DQG DGXOWV ZKR GR QRW VPRNH� ��� FKLOGUHQ
H[SRVHG WR VHFRQGKDQG�VPRNH DUH DW DQ LQFUHDVHG ULVN IRU VXGGHQ LQIDQW GHDWK
V\QGURPH �6,'6�� DFXWH UHVSLUDWRU\�SUREOHPV� HDU LQIHFWLRQV� DQG DVWKPD DWWDFNV� DQG
WKDW VPRNLQJ E\ SDUHQWV FDXVHV UHVSLUDWRU\�V\PSWRPV DQG VORZV OXQJ JURZWK LQ WKHLU
FKLOGUHQ� ��� H[SRVXUH RI DGXOWV WR VHFRQGKDQG VPRNH�KDV LPPHGLDWH DGYHUVH HIIHFWV RQ
WKH FDUGLRYDVFXODU V\VWHP DQG FDXVHV FRURQDU\ KHDUW�GLVHDVH DQG OXQJ FDQFHU� ��� WKHUH
LV QR ULVN�IUHH OHYHO RI H[SRVXUH WR VHFRQGKDQG VPRNH� ����HVWDEOLVKLQJ VPRNH IUHH
ZRUNSODFHV LV WKH RQO\ HIIHFWLYH ZD\ WR HQVXUH WKDW VHFRQGKDQG VPRNH�H[SRVXUH GRHV
QRW RFFXU LQ WKH ZRUNSODFH� EHFDXVH YHQWLODWLRQ DQG RWKHU DLU FOHDQLQJ�WHFKQRORJLHV
FDQQRW FRPSOHWHO\ FRQWURO IRU H[SRVXUH RI QRQVPRNHUV WR VHFRQGKDQG VPRNH� DQG�����
HYLGHQFH IURP SHHU�UHYLHZHG VWXGLHV VKRZV WKDW VPRNH IUHH SROLFLHV DQG ODZV GR QRW
KDYH�DQ DGYHUVH HFRQRPLF LPSDFW RQ WKH KRVSLWDOLW\ LQGXVWU\�

�E� (YHQ RFFDVLRQDO H[SRVXUH WR�VHFRQGKDQG�VPRNH LV KDUPIXO� DQG�ORZ OHYHOV RI H[SRVXUH
WR�VHFRQGKDQG�WREDFFR�VPRNH�OHDG WR�D UDSLG DQG VKDUS LQFUHDVH LQ G\VIXQFWLRQ DQG
LQIODPPDWLRQ RI WKH OLQLQJ RI WKH EORRG YHVVHOV��ZKLFK DUH�LPSOLFDWHG�LQ�KHDUW DWWDFNV
DQG VWURNH�

�F� 6HFRQGKDQG VPRNH LV SDUWLFXODUO\ KD]DUGRXV WR HOGHUO\ SHRSOH� LQGLYLGXDOV ZLWK
FDUGLRYDVFXODU�GLVHDVH� DQG LQGLYLGXDOV ZLWK LPSDLUHG UHVSLUDWRU\ IXQFWLRQ� LQFOXGLQJ
DVWKPDWLFV DQG WKRVH ZLWK�REVWUXFWLYH DLUZD\ GLVHDVH� 7KH $PHULFDQV ZLWK 'LVDELOLWLHV
$FW� ZKLFK UHTXLUHV WKDW GLVDEOHG�SHUVRQV KDYH DFFHVV WR SXEOLF SODFHV DQG ZRUNSODFHV�

$WWDFKPHQW��



�

FODVVLILHV LPSDLUHG UHVSLUDWRU\ IXQFWLRQ DV�D GLVDELOLW\�

�G� 8QUHJXODWHG KLJK�WHFK VPRNLQJ GHYLFHV� FRPPRQO\ UHIHUUHG WR DV HOHFWURQLF FLJDUHWWHV�
RU ³H� FLJDUHWWHV�´ FORVHO\ UHVHPEOH DQG SXUSRVHIXOO\ PLPLF WKH DFW RI VPRNLQJ E\
KDYLQJ XVHUV LQKDOH�YDSRUL]HG OLTXLG QLFRWLQH FUHDWHG E\ KHDW WKURXJK DQ HOHFWURQLF
LJQLWLRQ V\VWHP� $IWHU WHVWLQJ D�QXPEHU RI HOHFWURQLF FLJDUHWWHV IURP WZR OHDGLQJ
PDQXIDFWXUHUV� WKH )RRG DQG 'UXJ�$GPLQLVWUDWLRQ �)'$� GHWHUPLQHG WKDW YDULRXV
VDPSOHV WHVWHG FRQWDLQHG QRW RQO\ QLFRWLQH EXW�DOVR GHWHFWDEOH OHYHOV RI NQRZQ
FDUFLQRJHQV DQG WR[LF FKHPLFDOV� LQFOXGLQJ WREDFFR�VSHFLILF�QLWURVDPLQHV DQG
GLHWK\OHQH JO\FRO� D WR[LF FKHPLFDO XVHG LQ DQWLIUHH]H� (OHFWURQLF FLJDUHWWHV SURGXFH DQ
DHURVRO RU YDSRU RI�XQGHWHUPLQHG DQG SRWHQWLDOO\ KDUPIXO VXEVWDQFHV� ZKLFK�PD\
DSSHDU VLPLODU WR WKH VPRNH�HPLWWHG E\ WUDGLWLRQDO WREDFFR SURGXFWV� 7KHLU XVH LQ�
ZRUNSODFHV DQG SXEOLF SODFHV�ZKHUH VPRNLQJ RI WUDGLWLRQDO WREDFFR SURGXFWV LV
SURKLELWHG FUHDWHV FRQFHUQ DQG FRQIXVLRQ DQG OHDGV�WR GLIILFXOWLHV LQ HQIRUFLQJ WKH
VPRNLQJ SURKLELWLRQV���7KH :RUOG +HDOWK 2UJDQL]DWLRQ �:+2��UHFRPPHQGV WKDW
HOHFWURQLF VPRNLQJ GHYLFHV QRW EH XVHG LQGRRUV� HVSHFLDOO\ LQ VPRNH IUHH�
HQYLURQPHQWV� LQ RUGHU WR PLQLPL]H WKH ULVN WR E\VWDQGHUV RI EUHDWKLQJ LQ WKH DHURVRO
HPLWWHG E\�WKH GHYLFHV�DQG WR�DYRLG XQGHUPLQLQJ WKH HQIRUFHPHQW RI VPRNH IUHH�ODZV�

�H� 7KH�VPRNLQJ�RI�WREDFFR��PDULMXDQD��DQG�WKH�XVH�RI�HOHFWURQLF�FLJDUHWWHV�DUH�IRUPV�RI�DLU�
SROOXWLRQ�DQG�DUH�D�GDQJHU�WR�KHDOWK�DV�ZHOO�DV�D�PDWHULDO�SXEOLF�QXLVDQFH�

6HF���������$XWKRULW\�

7KLV�DUWLFOH�LV�HQDFWHG�SXUVXDQW�WR�WKH�FLW\¶V�JHQHUDO�DXWKRULW\�WR�SURWHFW�KHDOWK��VDIHW\��DQG�
ZHOIDUH��IRU�WKH�SXUSRVH�RI�UHVWULFWLQJ�DQG�UHJXODWLQJ�VPRNLQJ�LQ�SXEOLF�SODFHV�DQG�LQ�SODFHV�RI�
ZRUN�LQ�RUGHU�WR�UHGXFH�WKH�KD]DUGV�DQG�QXLVDQFH�ZKLFK�VPRNLQJ�FDXVHV�WR�WKRVH�ZKR�DUH�
LQYROXQWDULO\�H[SRVHG�

6HF��������'HILQLWLRQV�

7KH�IROORZLQJ�ZRUGV��WHUPV��DQG�SKUDVHV��ZKHQ�XVHG�LQ�WKLV�DUWLFOH��VKDOO�KDYH�WKH�PHDQLQJV�
GHILQHG�LQ�WKLV�VHFWLRQ��H[FHSW�ZKHUH�WKH�FRQWH[W FOHDUO\�LQGLFDWHV�D�GLIIHUHQW�PHDQLQJ�

�D� $SDUWPHQW�%XLOGLQJ PHDQV�DQ\�UHVLGHQWLDO�GZHOOLQJ�RWKHU�WKDQ�D�VLQJOH�IDPLO\�KRPH��
GXSOH[�RU�DFFHVVRU\�GZHOOLQJ�XQLW��

�E� %DU PHDQV DQ HVWDEOLVKPHQW WKDW�LV�SULPDULO\�GHYRWHG�WR�WKH�VHUYLQJ�RI�DOFRKROLF�
EHYHUDJHV�IRU�FRQVXPSWLRQ�E\�JXHVWV�RQ�WKH�SUHPLVHV�DQG�LQ�ZKLFK�IRRG�PD\�RU�PD\�QRW�
EH�VHUYHG���$OVR�LQFOXGHV�EXW�QRW�OLPLWHG�WR��WDYHUQV��QLJKWFOXEV��FRFNWDLO�ORXQJHV��EUHZ�
SXEV��DQG�FDEDUHWV�

�F� %XVLQHVV PHDQV�D�VROH�SURSULHWRUVKLS��SDUWQHUVKLS��MRLQW�YHQWXUH��FRUSRUDWLRQ��RU�RWKHU�
EXVLQHVV�HQWLW\��HLWKHU�IRU�SURILW�RU�QRW�IRU�SURILW�LQFOXGLQJ�UHWDLO�HVWDEOLVKPHQWV�ZKHUH�
JRRGV�RU�VHUYLFHV�DUH�VROG��SURIHVVLRQDO�FRUSRUDWLRQV�DQG�RWKHU�HQWLWLHV�ZKHUH�OHJDO��
PHGLFDO��GHQWDO��HQJLQHHULQJ��DUFKLWHFWXUDO��RU�RWKHU�SURIHVVLRQDO�VHUYLFHV�DUH�GHOLYHUHG��



�

DQG�SULYDWH�FOXEV�

�G� &LJDU�%DU�/RXQJH�PHDQV�D�EXVLQHVV�WKDW�H[FOXVLYHO\�FDWHUV�WR�SDWURQV�ZKR�VPRNH�FLJDUV�

�H� &LW\ PHDQV�WKH�&LW\�RI�&LWUXV�+HLJKWV�

�I� &RPPRQ�$UHD PHDQV�DQ\�SRUWLRQ�RI�DQ�DSDUWPHQW�EXLOGLQJ�ZKLFK�DOO�WHQDQWV�RI�WKH�
DSDUWPHQW�EXLOGLQJ�DUH�HQWLWOHG�WR�XVH��

�J� (OHFWURQLF�6PRNLQJ�'HYLFH PHDQV�DQ\�SURGXFW�FRQWDLQLQJ�RU�GHOLYHULQJ�QLFRWLQH�RU�DQ\�
RWKHU�VXEVWDQFH�LQWHQGHG�IRU�KXPDQ�FRQVXPSWLRQ�WKDW�FDQ�EH�XVHG�E\�D�SHUVRQ�LQ�DQ\�
PDQQHU�IRU�WKH�SXUSRVH�RI�LQKDOLQJ�YDSRU�RU�DHURVRO�IURP�WKH�SURGXFW�� 7KH�WHUP�LQFOXGHV�
DQ\�VXFK�GHYLFH��ZKHWKHU�PDQXIDFWXUHG��GLVWULEXWHG��PDUNHWHG��RU�VROG�DV�DQ�H�FLJDUHWWH��
H�FLJDU��H�SLSH��H�KRRNDK��RU�YDSH�SHQ��RU�XQGHU�DQ\�RWKHU�SURGXFW�QDPH�RU�GHVFULSWRU�

�K� (PSOR\HH PHDQV D SHUVRQ�ZKR�LV�HPSOR\HG�E\�DQ�HPSOR\HU�LQ�FRQVLGHUDWLRQ�IRU�GLUHFW�RU�
LQGLUHFW�PRQHWDU\�ZDJHV�RU�SURILW��DQG�D�SHUVRQ�ZKR�YROXQWHHUV�KLV�RU�KHU�VHUYLFHV�IRU�D�
QRQ�SURILW�HQWLW\�

�L� (PSOR\HU PHDQV�D�SHUVRQ��EXVLQHVV��SDUWQHUVKLS��DVVRFLDWLRQ��FRUSRUDWLRQ��LQFOXGLQJ�D�
PXQLFLSDO�FRUSRUDWLRQ��WUXVW��RU�QRQ�SURILW�HQWLW\�WKDW�HPSOR\V�WKH�VHUYLFHV�RI�RQH�RU�PRUH�
LQGLYLGXDO�SHUVRQV�� )RU�WKH�SXUSRVHV�RI�WKLV�DUWLFOH��(PSOR\HU�VKDOO�QRW�PHDQ�DQ\�VHOI�
HPSOR\HG�LQGLYLGXDO�ZLWK�QR�RWKHU�HPSOR\HHV��

�M� (QFORVHG�$UHD PHDQV�DOO�VSDFH�EHWZHHQ�D�IORRU�DQG�D�FHLOLQJ�WKDW�LV�ERXQGHG�RQ�DW�OHDVW�
WZR�VLGHV�E\�FORVHG�ZDOOV��GRRUZD\V��RU�ZLQGRZV�

�N� +HDOWK�&DUH�)DFLOLW\�PHDQV�DQ�RIILFH�RU�LQVWLWXWLRQ�SURYLGLQJ�FDUH�RU�WUHDWPHQW�RI�
GLVHDVHV��ZKHWKHU�SK\VLFDO��PHQWDO��RU�HPRWLRQDO��RU�RWKHU�PHGLFDO��SK\VLRORJLFDO��RU�
SV\FKRORJLFDO�FRQGLWLRQV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��KRVSLWDOV��UHKDELOLWDWLRQ�KRVSLWDOV�
RU�RWKHU�FOLQLFV��LQFOXGLQJ�ZHLJKW�FRQWURO�FOLQLFV��QXUVLQJ�KRPHV��ORQJ�WHUP�FDUH IDFLOLWLHV��
KRPHV�IRU�WKH�DJLQJ�RU�FKURQLFDOO\�LOO��ODERUDWRULHV��DQG�RIILFHV�RI�VXUJHRQV��FKLURSUDFWRUV��
SK\VLFDO�WKHUDSLVWV��SK\VLFLDQV��SV\FKLDWULVWV��GHQWLVWV��DQG�DOO�VSHFLDOLVWV�ZLWKLQ�WKHVH�
SURIHVVLRQV�� 7KLV�GHILQLWLRQ�VKDOO�LQFOXGH�DOO�ZDLWLQJ�URRPV��KDOOZD\V��SULYDWH�URRPV��
VHPLSULYDWH�URRPV��DQG�ZDUGV�ZLWKLQ�KHDOWK�FDUH�IDFLOLWLHV�

�O� +RRNDK PHDQV�D�ZDWHU�SLSH�DQG�DQ\�DVVRFLDWHG�SURGXFWV�DQG�GHYLFHV�ZKLFK�DUH�XVHG�WR�
SURGXFH�IXPHV��VPRNH��DQG�RU�YDSRU�IURP�WKH�EXUQLQJ�RI�PDWHULDO�LQFOXGLQJ��EXW�QRW�
OLPLWHG�WR��WREDFFR��VKLVKD��RU�RWKHU�SODQW�PDWWHU�

�P�0HGLFDO�0DULMXDQD PHDQV�PDULMXDQD�XVHG�IRU�PHGLFDO�SXUSRVHV�LQ�DFFRUGDQFH�ZLWK�WKH�
&RPSDVVLRQDWH�8VH�$FW��+HDOWK�DQG�6DIHW\�&RGH������������HW�VHT���DQG�WKH�0HGLFLQDO�
DQG�$GXOW�8VH�&DQQDELV�5HJXODWLRQ�DQG�6DIHW\�$FW��%XVLQHVV�DQG�3URIHVVLRQV�&RGH�
�� ������HW�VHT���

�Q� 1RQ�PHGLFDO�PDULMXDQD�PHDQV�PDULMXDQD�WKDW�LV�LQWHQGHG�WR�EH�XVHG�IRU�QRQ�PHGLFDO�
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SXUSRVHV�SXUVXDQW�WR�WKH�0HGLFLQDO�DQG�$GXOW�8VH�&DQQDELV�5HJXODWLRQ�DQG�6DIHW\�$FW�
�%XVLQHVV�DQG�3URIHVVLRQV�&RGH����������HW�VHT���

�R� 2XWGRRU PHDQV�DQ\�SODFH�WKDW�LV�QRW�DQ�HQFORVHG�DUHD�

�S� 3ODFH�RI�(PSOR\PHQW PHDQV�DQ�DUHD�XQGHU�WKH�FRQWURO�RI�D�SXEOLF�RU�SULYDWH�HPSOR\HU��
LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��ZRUN�DUHDV��SULYDWH�RIILFHV��HPSOR\HH�ORXQJHV��UHVWURRPV��
FRQIHUHQFH�URRPV��PHHWLQJ�URRPV��FODVVURRPV��HPSOR\HH�FDIHWHULDV��KDOOZD\V��
FRQVWUXFWLRQ�VLWHV��WHPSRUDU\�RIILFHV��DQG�YHKLFOHV��$�SULYDWH�UHVLGHQFH�LV�QRW�D�³SODFH�RI�
HPSOR\PHQW´�XQOHVV�LW�LV�XVHG�DV�D�FKLOG�FDUH��DGXOW�GD\�FDUH��RU�UHVLGHQWLDO�FDUH�IDFLOLW\�

�T� 3OD\JURXQG PHDQV�DQ\�SDUN�RU�UHFUHDWLRQDO�DUHD�GHVLJQHG�LQ�SDUW�WR EH�XVHG�E\�FKLOGUHQ�
WKDW�KDV�SOD\�RU�VSRUWV�HTXLSPHQW�LQVWDOOHG�RU�WKDW�KDV�EHHQ�GHVLJQDWHG�RU�ODQGVFDSHG�IRU�
SOD\�RU�VSRUWV�DFWLYLWLHV��RU�DQ\�VLPLODU�IDFLOLW\�ORFDWHG�RQ�SXEOLF�RU�SULYDWH�VFKRRO�
JURXQGV��SXEOLF�SDUN�RU�RQ�FLW\�JURXQGV�

�U� 3HUVRQ PHDQV�DQ\ QDWXUDO�SHUVRQ��SDUWQHUVKLS��FRUSRUDWLRQ��XQLQFRUSRUDWHG�DVVRFLDWLRQ��
MRLQW�YHQWXUH��EXVLQHVV�WUXVW��MRLQW�VWRFN�FRPSDQ\��FOXE��RU�RWKHU�RUJDQL]DWLRQ�RI�DQ\�NLQG��
H[FHSW�WKH�FLW\�RU�DQ\�RWKHU�SXEOLF�DJHQF\�

�V� 3ULYDWH�&OXE PHDQV�DQ�RUJDQL]DWLRQ��ZKHWKHU�LQFRUSRUDWHG�RU�QRW��ZKLFK�LV�WKH�RZQHU��
OHVVHH��RU�RFFXSDQW�RI�D�EXLOGLQJ�RU�SRUWLRQ�WKHUHRI�XVHG�H[FOXVLYHO\�IRU�FOXE�SXUSRVHV�DW�
DOO�WLPHV��ZKLFK�LV�RSHUDWHG�VROHO\�IRU�D�UHFUHDWLRQDO��IUDWHUQDO��VRFLDO��SDWULRWLF��SROLWLFDO��
EHQHYROHQW��RU�DWKOHWLF�SXUSRVH��EXW�QRW�IRU�SHFXQLDU\�JDLQ��DQG�ZKLFK�RQO\�VHOOV�DOFRKROLF�
EHYHUDJHV�LQFLGHQWDO�WR�LWV�RSHUDWLRQ��7KH�DIIDLUV�DQG�PDQDJHPHQW�RI�WKH�RUJDQL]DWLRQ�DUH�
FRQGXFWHG�E\�D�ERDUG�RI�GLUHFWRUV��H[HFXWLYH�FRPPLWWHH��RU�VLPLODU�ERG\�FKRVHQ�E\�WKH�
PHPEHUV�DW�DQ�DQQXDO�PHHWLQJ��7KH�RUJDQL]DWLRQ�KDV�HVWDEOLVKHG�E\ODZV�DQG�RU�D�
FRQVWLWXWLRQ�WR�JRYHUQ�LWV�DFWLYLWLHV��7KH�RUJDQL]DWLRQ�KDV�EHHQ�JUDQWHG�DQ�H[HPSWLRQ�IURP�
WKH�SD\PHQW�RI�IHGHUDO�LQFRPH�WD[�DV�D�FOXE�XQGHU����8�6�&��VHFWLRQ�����

�W� 3XEOLF�(YHQW PHDQV�DQ\�LQGRRU�RU�RXWGRRU�HYHQW�ZKLFK�LV�RSHQ�WR�DQG�PD\�EH�DWWHQGHG�
E\�WKH�JHQHUDO�SXEOLF��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��VXFK�HYHQWV�DV�FRQFHUWV��IDLUV��IDUPHUV¶�
PDUNHWV��IHVWLYDOV��SDUDGHV��SHUIRUPDQFHV��DQG�RWKHU�H[KLELWLRQV��UHJDUGOHVV�RI�DQ\�IHH�RU�
DJH�UHTXLUHPHQW�

�X� 3XEOLF�3ODFH PHDQV�DQ�DUHD�WR�ZKLFK�WKH�SXEOLF�LV�LQYLWHG�RU�LQ�ZKLFK�WKH�SXEOLF�LV�
SHUPLWWHG��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��EDQNV��EDUV��HGXFDWLRQDO�IDFLOLWLHV��JDPEOLQJ�
IDFLOLWLHV��KHDOWK�FDUH�IDFLOLWLHV��KRWHOV�DQG�PRWHOV��ODXQGURPDWV��SDUNLQJ�VWUXFWXUHV��SXEOLF�
WUDQVSRUWDWLRQ�YHKLFOHV�DQG�IDFLOLWLHV��UHFHSWLRQ�DUHDV��UHVWDXUDQWV��UHWDLO�IRRG�SURGXFWLRQ�
DQG�PDUNHWLQJ�HVWDEOLVKPHQWV��UHWDLO�VHUYLFH�HVWDEOLVKPHQWV��UHWDLO�VWRUHV��VKRSSLQJ�
FHQWHUV��VSRUWV�DUHQDV��WKHDWHUV��DQG�ZDLWLQJ�URRPV��$�SULYDWH�UHVLGHQFH�LV�QRW�D�³SXEOLF�
SODFH´�XQOHVV�LW�LV�XVHG�DV�D�OLFHQVHG�FKLOG�FDUH��DGXOW�GD\�FDUH��RU�UHVLGHQWLDO�FDUH�IDFLOLW\�

�Y� 5HFUHDWLRQDO $UHD PHDQV�DQ\�RXWGRRU�SXEOLF�RU�SULYDWH�DUHD�RSHQ�WR�WKH�SXEOLF�IRU�
UHFUHDWLRQDO�SXUSRVHV��ZKHWKHU�RU�QRW�DQ\�IHH�IRU�DGPLVVLRQ�LV�FKDUJHG��LQFOXGLQJ�EXW�QRW�
OLPLWHG�WR��DWKOHWLF�ILHOGV��JDUGHQV��JROI�DQG�GLVF�JROI�FRXUVHV��SDUNV��SOD]DV��VNDWH�SDUNV��



�

VZLPPLQJ SRROV��QDWXUH�SUHVHUYHV��DQG�WUDLOV�

�Z� 5HVLGHQWLDO�&DUH�)DFLOLW\ PHDQV�D�VLQJOH�GZHOOLQJ�RU�PXOWL�XQLW�IDFLOLW\�OLFHQVHG�RU�
VXSHUYLVHG�E\�D��)HGHUDO��6WDWH��RU�ORFDO�KHDOWK�ZHOIDUH�DJHQF\�WKDW�SURYLGHV����KRXU�
QRQPHGLFDO�FDUH�RI�XQUHODWHG�SHUVRQV�ZKR�DUH�KDQGLFDSSHG�DQG�LQ�QHHG�RI�SHUVRQDO�
VHUYLFHV��VXSHUYLVLRQ���DVVLVWDQFH�HVVHQWLDO�IRU�VXVWDLQLQJ�WKH�DFWLYLWLHV�RI�GDLO\�OLYLQJ��IRU�
WKH�SURWHFWLRQ�RI�WKH�LQGLYLGXDO�LQ�D�IDPLO\�OLNH�HQYLURQPHQW��LQFOXGLQJ�KDOIZD\�KRXVHV�
DQG�VRFLDO�UHKDELOLWDWLRQ�SODFHV�

�[� 5HVWDXUDQW PHDQV DQ�HDWLQJ�HVWDEOLVKPHQW��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��FRIIHH�VKRSV��
FDIHWHULDV��VDQGZLFK�VWDQGV��DQG�SULYDWH�DQG�SXEOLF�VFKRRO�FDIHWHULDV��ZKLFK�JLYHV�RU�
RIIHUV�IRU�VDOH�IRRG�WR�WKH�SXEOLF��JXHVWV��RU�HPSOR\HHV��DV�ZHOO�DV�NLWFKHQV�DQG�FDWHULQJ�
IDFLOLWLHV�LQ�ZKLFK�IRRG�LV�SUHSDUHG�RQ�WKH�SUHPLVHV�IRU�VHUYLQJ�HOVHZKHUH��7KH�WHUP�
³UHVWDXUDQW´�VKDOO�LQFOXGH�D�EDU�DUHD�ZLWKLQ�WKH�UHVWDXUDQW�

�\� 6FKRROV�PHDQV�DOO�SXEOLF�VFKRRO�IDFLOLWLHV�DQG�DQ\�VFKRRO�RU�HGXFDWLRQDO�LQVWLWXWLRQ�
RSHUDWHG�E\�D�FRPPHUFLDO�HQWHUSULVH�RU�QRQSURILW�HQWLW\�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�
DFDGHPLF�FODVVURRP�LQVWUXFWLRQ��WUDGH��FUDIW��FRPSXWHU�RU�RWKHU�WHFKQLFDO�WUDLQLQJ��RU�
LQVWUXFWLRQ�LQ�GDQFLQJ��DUWLVWLF��PXVLFDO�RU�RWKHU�FXOWXUDO�VNLOOV�

�]� 6HUYLFH�/LQH PHDQV�DQ�LQGRRU�RU�RXWGRRU�OLQH�LQ�ZKLFK�RQH�����RU�PRUH�SHUVRQV�DUH�
ZDLWLQJ�IRU�RU�UHFHLYLQJ�VHUYLFH�RI�DQ\�NLQG��ZKHWKHU�RU�QRW�WKH�VHUYLFH�LQYROYHV�WKH�
H[FKDQJH�RI�PRQH\��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��$70�OLQHV��FRQFHUW�OLQHV��IRRG�YHQGRU�
OLQHV��PRYLH�WLFNHW�OLQHV��DQG�VSRUWLQJ�HYHQW�OLQHV�

�DD�6KRSSLQJ�&HQWHU PHDQV�DQ�HQFORVHG�RU�XQHQFORVHG�SXEOLF�ZDONZD\�RU�KDOO�DUHD�WKDW�
VHUYHV�WR�FRQQHFW�UHWDLO�RU�SURIHVVLRQDO�HVWDEOLVKPHQWV�

�EE� 6PRNLQJ PHDQV LQKDOLQJ��H[KDOLQJ��EXUQLQJ��RU�FDUU\LQJ�DQ\�OLJKWHG�RU�KHDWHG�FLJDU��
FLJDUHWWH� RU�SLSH��RU�DQ\�RWKHU�OLJKWHG�RU�KHDWHG�WREDFFR�RU�SODQW�SURGXFW�LQWHQGHG�IRU�
LQKDODWLRQ��LQFOXGLQJ�KRRNDKV�DQG�PDULMXDQD��ZKHWKHU�QDWXUDO�RU�V\QWKHWLF��LQ�DQ\�PDQQHU�
RU�LQ�DQ\�IRUP��6PRNLQJ�DOVR�PHDQV�WKH�XVH�RU�YDSLQJ�RI�DQ�HOHFWURQLF�VPRNLQJ�GHYLFH�
ZKLFK�FUHDWHV�DQ�DHURVRO�RU�YDSRU��LQ�DQ\�PDQQHU�RU�LQ�DQ\�IRUP��RU�WKH�XVH�RI�DQ\�RUDO�
VPRNLQJ�GHYLFH�IRU�WKH�SXUSRVH�RI�FLUFXPYHQWLQJ�WKH�SURKLELWLRQ�RI�VPRNLQJ�LQ�WKLV�
DUWLFOH�

�FF�6SRUWV�$UHQD PHDQV�D�SODFH�ZKHUH�SHRSOH�DVVHPEOH�WR�HQJDJH�LQ�SK\VLFDO�H[HUFLVH��
SDUWLFLSDWH�LQ�DWKOHWLF�FRPSHWLWLRQ��RU�ZLWQHVV�VSRUWV�RU�RWKHU�HYHQWV��LQFOXGLQJ�VSRUWV�
SDYLOLRQV��VWDGLXPV��J\PQDVLXPV��KHDOWK�VSDV��ER[LQJ�DUHQDV��VZLPPLQJ�SRROV��UROOHU�DQG�
LFH�ULQNV� DQG�ERZOLQJ�DOOH\V�

�GG� 9DSLQJ PHDQV�WKH�VPRNLQJ�RI�DQ\�HOHFWURQLF�VPRNLQJ�GHYLFH�

�HH� <RXWK�VSRUWV�HYHQW LV�DQ\�SUDFWLFH��JDPH��RU�UHODWHG�DFWLYLW\��RUJDQL]HG�E\�DQ\�HQWLW\��DW�
ZKLFK�DWKOHWHV�XS�WR����\HDUV�RI�DJH�DUH�SUHVHQW�
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6HF��������2WKHU�$SSOLFDEOH�/DZV�

7KLV�DUWLFOH�VKDOO�QRW�EH�LQWHUSUHWHG�RU�FRQVWUXHG�WR�SHUPLW�VPRNLQJ�ZKHUH�LW�LV�RWKHUZLVH�
UHVWULFWHG�E\�RWKHU�DSSOLFDEOH�ODZV�

6HF��������&LW\�RI�&LWUXV�+HLJKWV�)DFLOLWLHV�DQG�3URSHUWLHV�

6PRNLQJ�LV�SURKLELWHG�LQ�DOO�HQFORVHG�DUHDV��LQFOXGLQJ�EXLOGLQJV�DQG�YHKLFOHV�RZQHG��OHDVHG��RU�
FRQWUROOHG�E\�WKH�FLW\��DV�ZHOO�DV�DOO�RXWGRRU�SURSHUW\�DGMDFHQW�WR�VXFK�EXLOGLQJV�DQG�XQGHU�WKH�
FRQWURO�RI�FLW\��H[FHSW�DUHDV�WKDW�KDYH�EHHQ�GHVLJQDWHG�DV�DQ�HPSOR\HH�VPRNLQJ�DUHD�

6HF� ����� 3URKLELWLRQ�RI�6PRNLQJ�LQ (QFORVHG�3XEOLF�3ODFHV�

6PRNLQJ�LV�SURKLELWHG�LQ�DOO�HQFORVHG�SXEOLF�SODFHV�ZLWKLQ�WKH�FLW\��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��
WKH�IROORZLQJ�SODFHV�

�D� $TXDULXPV� JDOOHULHV� OLEUDULHV� DQG PXVHXPV�

�E� $UHDV DYDLODEOH WR WKH JHQHUDO SXEOLF LQ EXVLQHVVHV DQG QRQ�SURILW HQWLWLHV SDWURQL]HG E\�
WKH SXEOLF� LQFOXGLQJ EXW QRW OLPLWHG WR� EDQNV� FKXUFKHV� � ODXQGURPDWV� SURIHVVLRQDO
RIILFHV� DQG�UHWDLO�VHUYLFH�HVWDEOLVKPHQWV�

�F� %DQNV��LQFOXGLQJ�VDYLQJV�DQG�ORDQ�DVVRFLDWLRQV��FUHGLW�XQLRQV��DQG�RWKHU�VLPLODU�
LQVWLWXWLRQV�ZKLFK�RIIHU�ILQDQFLDO�VHUYLFHV�WR�PHPEHUV�RI�WKH�JHQHUDO�SXEOLF�

�G� %DUV�

�H� %LQJR IDFLOLWLHV�

�I� &KLOG�FDUH DQG�DGXOW GD\ FDUH IDFLOLWLHV�

�J� &RQYHQWLRQ�IDFLOLWLHV�

�K� (GXFDWLRQDO IDFLOLWLHV� ERWK�SXEOLF DQG�SULYDWH�

�L� (OHYDWRUV�

�M� *DPEOLQJ�IDFLOLWLHV�

�N� +HDOWK�FDUH IDFLOLWLHV�

�O� +RWHOV DQG PRWHOV�

�P� /REELHV� KDOOZD\V� DQG RWKHU FRPPRQ DUHDV LQ DSDUWPHQW EXLOGLQJV� FRQGRPLQLXPV��
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WUDLOHU SDUNV� UHWLUHPHQW IDFLOLWLHV� QXUVLQJ KRPHV� DQG UHVLGHQWLDO�FDUH�IDFLOLWLHV�

�Q� 3DUNLQJ�VWUXFWXUHV�

�R� 3ULYDWH�UHVLGHQFHV�WKDW�RSHUDWH�DV�D OLFHQVHG�FKLOG�GD\�FDUH�KRPH�

�S� 3ULYDWH�UHVLGHQFHV�WKDW�RSHUDWH�DV�DQ�DGXOW�GD\�FDUH�RU�UHVLGHQWLDO�FDUH�IDFLOLW\��EXW�RQO\�
GXULQJ�WKH�WLPHV�ZKHQ�VXFK�UHVLGHQFHV�DUH�LQ�RSHUDWLRQ�

�T� 3ROOLQJ SODFHV�

�U� 3XEOLF WUDQVSRUWDWLRQ YHKLFOHV� LQFOXGLQJ EXVHV DQG WD[LFDEV�

�V� 5HFUHDWLRQDO�KDOOV�

�W� 5HVWDXUDQWV�

�X� 5HVWURRPV� OREELHV� UHFHSWLRQ�DUHDV� KDOOZD\V� DQG�RWKHU FRPPRQ�XVH DUHDV�

�Y� 5HWDLO�VWRUHV�

�Z� 5RRPV� FKDPEHUV� SODFHV RI PHHWLQJ RU SXEOLF DVVHPEO\� XQGHU� WKH� FRQWURO� RI� DQ�
DJHQF\�� ERDUG�� FRPPLVVLRQ�� FRPPLWWHH� RU� FRXQFLO� RI� WKH FLW\ RU D�SROLWLFDO
VXEGLYLVLRQ�RI WKH�6WDWH�

�[� 6FKRROV��LQFOXGLQJ�SXEOLF�VFKRRO�IDFLOLWLHV�WKDW�KDYH�EHHQ�DXWKRUL]HG�E\�VFKRRO�GLVWULFW�
PDQDJHPHQW�WR�EH�XVHG�E\�PHPEHUV�RI�WKH�JHQHUDO�SXEOLF��

�\� 6HUYLFH�OLQHV�

�]� 6KRSSLQJ�FHQWHUV�

�DD�6SRUWV DUHQDV� LQFOXGLQJ HQFORVHG�SODFHV LQ�RXWGRRU DUHQDV�

�EE� 7HUPLQDOV�XWLOL]HG�E\�PHPEHUV�RI�WKH�JHQHUDO�SXEOLF�IRU�WKH�SXUSRVH�RI�EHLQJ WUDQVSRUWHG�
XSRQ�RU�GHSDUWLQJ�IURP�WUDLQV��EXVHV��WD[LV��RU�DQ\�RWKHU�IRUP�RI�SXEOLF�WUDQVSRUWDWLRQ�

�FF�7KHDWHUV DQG RWKHU IDFLOLWLHV SULPDULO\ XVHG IRU H[KLELWLQJ PRWLRQ SLFWXUHV� VWDJH GUDPDV��
OHFWXUHV� PXVLFDO UHFLWDOV� RU RWKHU VLPLODU SHUIRUPDQFHV�

6HF� ����� 3URKLELWLRQ�RI�6PRNLQJ�LQ 3ODFHV�RI�(PSOR\PHQW�

�D� 6PRNLQJ VKDOO EH SURKLELWHG LQ DOO HQFORVHG DUHDV RI SODFHV RI HPSOR\PHQW DQG�LQ
DOO RXWGRRU SODFHV RI HPSOR\PHQW� ZKHUH WZR RU PRUH�HPSOR\HHV DUH UHTXLUHG WR EH
DW�DQ\�SRLQW�LQ WKH FRXUVH RI WKHLU HPSOR\PHQW�
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;ϭͿ 7KLV�LQFOXGHV� ZLWKRXW OLPLWDWLRQ� FRPPRQ ZRUN DUHDV� DXGLWRULXPV��FODVVURRPV�
FRQIHUHQFH DQG PHHWLQJ URRPV� SULYDWH RIILFHV� HOHYDWRUV� KDOOZD\V� PHGLFDO�
IDFLOLWLHV� FDIHWHULDV� HPSOR\HH ORXQJHV� VWDLUZD\V� UHVWURRPV� YHKLFOHV� DQG DOO
RWKHU�HQFORVHG IDFLOLWLHV�

�E� (DFK�FRPPHUFLDO�HQWHUSULVH��QRQSURILW�HQWLW\��DQG�WKH�FLW\��VKDOO�FRPSO\�ZLWK�WKHVH�
VPRNLQJ�SURKLELWLRQV�DQG�VKDOO�EH�UHVSRQVLEOH�IRU�WKHLU�LPSOHPHQWDWLRQ�LQ�WKH�ZRUNSODFH�

6HF� ����� 3URKLELWLRQ�RI�6PRNLQJ�LQ 2XWGRRU 3XEOLF 3ODFHV�

6PRNLQJ�VKDOO�EH�SURKLELWHG�LQ WKH IROORZLQJ RXWGRRU SODFHV�

�D� ,Q�DQ�DUHD�ZLWKLQ��� IHHW RI�HQWUDQFHV��H[LWV��RSHUDEOH ZLQGRZV� DQG YHQWLODWLRQ V\VWHPV
RI D�SXEOLF�EXLOGLQJ�

�E� :LWKLQ D GLVWDQFH RI ���IHHW RI�D�PDLQ�HQWUDQFH��H[LW��RSHUDEOH ZLQGRZV �R U � YHQWLODWLRQ
V\VWHP RI DQ � HQFORVHG DUHD ZKHUH VPRNLQJ LV�SURKLELWHG�

�F� ,Q� DQG�ZLWKLQ��� IHHW RI� RXWGRRU VHDWLQJ RU VHUYLQJ DUHDV�RI�UHVWDXUDQWV DQG EDUV�

�G� ,Q�RXWGRRU VKRSSLQJ�FHQWHUV�

�H� ,Q� DQG�ZLWKLQ��� IHHW RI DOO RXWGRRU DUHQDV� VWDGLXPV� DPSKLWKHDWHUV� EOHDFKHUV DQG�
JUDQGVWDQGV�IRU XVH E\�VSHFWDWRUV DW VSRUWLQJ DQG�RWKHU SXEOLF HYHQWV�

�I� ,Q��DQG�ZLWKLQ�����IHHW�RI�D�\RXWK�VSRUWV�HYHQW�

�J� ,Q��DQG�ZLWKLQ����IHHW�RI��DOO�RXWGRRU UHFUHDWLRQDO DUHDV�

�K� ,Q� DQG�ZLWKLQ��� IHHW RI� DOO�RXWGRRU SOD\JURXQGV�DQG�WRW�ORW�VDQGER[�DUHDV

�L� ,Q� DQG�ZLWKLQ��� IHHW RI� DOO�RXWGRRU SXEOLF HYHQWV�

�M� ,Q� DQG ZLWKLQ��� IHHW RI� DOO RXWGRRU�FLW\ SXEOLF WUDQVSRUWDWLRQ�VWDWLRQV� SODWIRUPV� DQG�
VKHOWHUV�

�N� ,Q��DQG�ZLWKLQ�DOO�SXEOLF�SDUNV�

�O� ,Q DOO RXWGRRU VHUYLFH OLQHV� LQFOXGLQJ OLQHV LQ ZKLFK VHUYLFH LV REWDLQHG E\ SHUVRQV LQ�
YHKLFOHV� VXFK DV VHUYLFH WKDW LV SURYLGHG E\ EDQN WHOOHUV� SDUNLQJ ORW DWWHQGDQWV� DQG WROO�
WDNHUV� ,Q OLQHV LQ ZKLFK VHUYLFH LV REWDLQHG E\�SHUVRQV LQ YHKLFOHV� VPRNLQJ LV SURKLELWHG�
E\ ERWK�SHGHVWULDQV DQG�SHUVRQV LQ�YHKLFOHV�ZLWKLQ ���IHHW RI WKH SRLQW RI VHUYLFH�

�P� ,Q RXWGRRU FRPPRQ DUHDV RI DSDUWPHQW EXLOGLQJV� FRQGRPLQLXPV� WUDLOHU SDUNV��
UHWLUHPHQW IDFLOLWLHV� QXUVLQJ KRPHV� DQG RWKHU PXOWLSOH�XQLW UHVLGHQWLDO IDFLOLWLHV� H[FHSW
LQ�GHVLJQDWHG VPRNLQJ DUHDV� QRW WR H[FHHG WZHQW\�ILYH SHUFHQW ����� RI WKH WRWDO
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RXWGRRU�FRPPRQ DUHD��ZKLFK PXVW�EH ORFDWHG DW�OHDVW��� IHHW�IURP HQWUDQFHV� RSHUDEOH
ZLQGRZV� DQG YHQWLODWLRQ V\VWHPV RI HQFORVHG DUHDV ZKHUH�VPRNLQJ LV SURKLELWHG��$�
GHVLJQDWHG�VPRNLQJ�DUHD�PD\�QRW�EH�ZLWKLQ����IHHW�RI�DQ�DGMDFHQW�SURSHUW\�OLQH�

6HF�������6PRNLQJ�1RQ�0HGLFDO�0DULMXDQD�

6PRNLQJ�QRQ�PHGLFDO PDULMXDQD�LV�SURKLELWHG�LQ�DOO�SXEOLF�SODFHV�DQG�ZKHUH�VPRNLQJ�LV�
SURKLELWHG�E\�WKLV�DUWLFOH�

6HF�������6PRNLQJ�0HGLFDO�0DULMXDQD�

8QOHVV�RWKHUZLVH�SHUPLWWHG�E\�+HDOWK�DQG�6DIHW\�&RGH������������HW�VHT���VPRNLQJ�PHGLFDO�
PDULMXDQD�LV�SURKLELWHG�LQ�DOO�SXEOLF�SODFHV�DQG�ZKHUH�VPRNLQJ�LV�SURKLELWHG�E\�WKLV�DUWLFOH�

6HF� ����� 3ULYDWH�5HVLGHQFHV�

8QOHVV�RWKHUZLVH�SURKLELWHG�E\�WKLV DUWLFOH� VPRNLQJ LV�DOORZHG�LQ SULYDWH UHVLGHQFHV�

6HF��������$SDUWPHQW�%XLOGLQJV�

6PRNLQJ�LV�SURKLELWHG�LQ�DOO�RXWGRRU�DQG�HQFORVHG�FRPPRQ�DUHDV�RI�DSDUWPHQW�EXLOGLQJV�WKDW�DUH�
QRW�GHVLJQDWHG�DV�VPRNLQJ�DUHDV�

6HF� ����� 'HFODUDWLRQ�RI�(VWDEOLVKPHQW RU 2XWGRRU $UHD DV�1RQVPRNLQJ�

1RWKLQJ�LQ�WKLV�DUWLFOH�VKDOO�EH�FRQVWUXHG�WR�OLPLW�WKH�DELOLW\�RI�DQ RZQHU� RSHUDWRU� PDQDJHU� RU
RWKHU�SHUVRQ LQ FRQWURO RI DQ HVWDEOLVKPHQW� IDFLOLW\� RU RXWGRRU DUHD WR�SURKLELW�VPRNLQJ�LQ WKDW
HQWLUH�HVWDEOLVKPHQW� IDFLOLW\� RU RXWGRRU DUHD�

6HF� ����� 3RVWLQJ�RI 6LJQV�

7KH RZQHU� RSHUDWRU� PDQDJHU� RU RWKHU SHUVRQ LQ FRQWURO RI D SODFH RI HPSOR\PHQW� SXEOLF�
SODFH� SULYDWH FOXE� RU UHVLGHQWLDO IDFLOLW\�ZKHUH�VPRNLQJ�LV SURKLELWHG�E\ WKLV DUWLFOH�VKDOO�

�D� &OHDUO\ DQG FRQVSLFXRXVO\ SRVW ³1R 6PRNLQJ´ VLJQV RU WKH LQWHUQDWLRQDO ³1R
6PRNLQJ´�V\PERO �FRQVLVWLQJ RI D SLFWRULDO UHSUHVHQWDWLRQ RI D EXUQLQJ FLJDUHWWH
HQFORVHG LQ D UHG�FLUFOH�ZLWK�D UHG EDU DFURVV LW� LQ WKDW SODFH�

�E� &OHDUO\ DQG FRQVSLFXRXVO\ SRVW DW�HYHU\�HQWUDQFH�WR WKDW�SODFH�D VLJQ VWDWLQJ WKDW�
VPRNLQJ LV SURKLELWHG RU� LQ WKH FDVH RI RXWGRRU SODFHV� FOHDUO\ DQG FRQVSLFXRXVO\ SRVW�
³1R�6PRNLQJ´�VLJQV�LQ�DSSURSULDWH ORFDWLRQV DV GHWHUPLQHG�E\�WKH�&LW\�0DQDJHU RU DQ
DXWKRUL]HG�GHVLJQHH�

6HF� ������1R 5HWDOLDWLRQ��1R :DLYHU�RI�5LJKWV�
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�D� 1R SHUVRQ RU HPSOR\HU VKDOO GLVFKDUJH� UHIXVH WR KLUH� RU LQ DQ\ PDQQHU UHWDOLDWH DJDLQVW�D
SHUVRQ��EHFDXVH WKDW VHHNV�HQIRUFHPHQW�RI�WKLV DUWLFOH RU�RWKHUZLVH�SURWHVWV�VPRNLQJ�E\
RWKHUV�

�E� 1RWZLWKVWDQGLQJ 6HFWLRQ ������ YLRODWLRQ RI WKLV VXEVHFWLRQ��VKDOO EH D�PLVGHPHDQRU�
SXQLVKDEOH�E\ D ILQH QRW WR H[FHHG�RQH�WKRXVDQG�GROODUV�������� IRU HDFK�YLRODWLRQ�

6HF� ������9LRODWLRQV�DQG�3HQDOWLHV�

��� $ SHUVRQ ZKR VPRNHV LQ DQ DUHD ZKHUH VPRNLQJ LV SURKLELWHG E\ WKLV�DUWLFOH
VKDOO EH JXLOW\ RI DQ LQIUDFWLRQ� SXQLVKDEOH E\ D ILQH QRW WR�H[FHHG ILIW\ GROODUV�
����� IRU�D�ILUVW�YLRODWLRQ�

��� $ ILQH QRW�WR�H[FHHG�RQH�KXQGUHG�GROODUV��������IRU�D�VHFRQG�YLRODWLRQ�ZLWKLQ�RQH�
����\HDU�RI�ILUVW�YLRODWLRQ�

��� $ ILQH�QRW�WR�H[FHHG�RQH�KXQGUHG�ILIW\�GROODUV��������IRU�D�WKLUG�YLRODWLRQ�DQG�IRU�
HDFK�DGGLWLRQDO�YLRODWLRQ��ZLWKLQ�RQH�����\HDU�RI�ILUVW�YLRODWLRQ�

�E� ([FHSW DV RWKHUZLVH SURYLGHG LQ 6HFWLRQ������� D SHUVRQ ZKR RZQV� PDQDJHV��RSHUDWHV�
RU RWKHUZLVH FRQWUROV D SXEOLF SODFH RU SODFH RI HPSOR\PHQW� DQG ZKR IDLOV WR�FRPSO\
ZLWK�WKH�SURYLVLRQV RI WKLV DUWLFOH�VKDOO�EH JXLOW\ RI DQ�LQIUDFWLRQ� SXQLVKDEOH�E\�

��� $ ILQH�QRW�WR H[FHHG�RQH KXQGUHG GROODUV ������ IRU D ILUVW YLRODWLRQ�

��� $ ILQH�QRW�WR�H[FHHG�WZR�KXQGUHG�GROODUV��������IRU�D�VHFRQG�YLRODWLRQ�ZLWKLQ�RQH�
����\HDU�RI�ILUVW�YLRODWLRQ�

��� $ ILQH QRW�WR�H[FHHG�ILYH�KXQGUHG�GROODUV��������IRU�D�WKLUG�YLRODWLRQ DQG�IRU�HDFK�
DGGLWLRQDO�YLRODWLRQ��ZLWKLQ�RQH�����\HDU�RI�ILUVW�YLRODWLRQ�

�F� ,Q DGGLWLRQ WR WKH ILQHV HVWDEOLVKHG E\ WKLV VHFWLRQ� YLRODWLRQ RI WKLV DUWLFOH E\ D SHUVRQ�
ZKR RZQV� PDQDJHV� RSHUDWHV� RU RWKHUZLVH FRQWUROV D SXEOLF SODFH RU SODFH RI�
HPSOR\PHQW PD\ UHVXOW LQ WKH VXVSHQVLRQ RU UHYRFDWLRQ RI DQ\ SHUPLW RU OLFHQVH LVVXHG�
WR WKH�SHUVRQ IRU WKH�SUHPLVHV�RQ ZKLFK�WKH�YLRODWLRQ�RFFXUUHG�

�G� 9LRODWLRQ RI WKLV DUWLFOH LV KHUHE\ GHFODUHG WR EH D SXEOLF QXLVDQFH� ZKLFK PD\ EH DEDWHG�
E\ WKH�FLW\�E\�VXFK�PHDQV DV�SURYLGHG IRU E\�ODZ� DQG WKH�FLW\ PD\ WDNH DFWLRQ WR
UHFRYHU WKH FRVWV RI W K H QXLVDQFH�DEDWHPHQW�

�H� (DFK GD\ RQ ZKLFK D YLRODWLRQ RI WKLV DUWLFOH RFFXUV� VKDOO EH FRQVLGHUHG D VHSDUDWH DQG�
GLVWLQFW YLRODWLRQ�

�I� 3D\PHQW�RI�D�ILQH XQGHU�WKLV�VHFWLRQ�VKDOO�QRW�H[FXVH�RU�GLVFKDUJH�DQ\�FRQWLQXDWLRQ�RU�
UHSHDWHG�RFFXUUHQFH�RI�WKH�YLRODWLRQ�WKDW�LV�WKH�VXEMHFW�RI�WKH�ILQH��
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�J� 7KLV�DUWLFOH�PD\�DOVR�EH�HQIRUFHG�YLD�DGPLQLVWUDWLYH�RU�FLYLO�DFWLRQV�DV�DXWKRUL]HG�E\�WKH�
PXQLFLSDO�FRGH�

�K� 1RWZLWKVWDQGLQJ DQ\ RWKHU SURYLVLRQ RI WKLV DUWLFOH� DQ HPSOR\HH RU SULYDWH UHVLGHQW
PD\�EULQJ�OHJDO DFWLRQ WR HQIRUFH WKLV DUWLFOH�

6HF� ����� (QIRUFHPHQW�

�D� 7KLV DUWLFOH�VKDOO�EH�HQIRUFHG�E\ WKH�&KLHI�RI�3ROLFH��RU WKH�&KLHI�RI�3ROLFH¶V�GHVLJQHH�

�E� $Q\�UHVLGHQW ZKR�GHVLUHV�WR�UHJLVWHU�D�FRPSOLDQW�KHUHXQGHU��PD\�GR�VR�ZLWK�WKH�&KLHI�RI�
3ROLFH��RI�WKH�&KLHI�RI�3ROLFH¶V�GHVLJQHH�

�F� ([FHSW�DV�RWKHUZLVH�SURYLGHG��HQIRUFHPHQW�RI�WKLV�FKDSWHU�LV�DW�WKH�VROH�GLVFUHWLRQ�RI�WKH�
FLW\���1RWKLQJ�LQ�WKLV�FKDSWHU�VKDOO�FUHDWH�D ULJKW�RI�DFWLRQ�LQ�DQ\�SHUVRQ�DJDLQVW�WKH�FLW\�RI�
&LWUXV�+HLJKWV�RU�LWV�DJHQWV�WR�FRPSHO�HQIRUFHPHQW�RI�WKLV�FKDSWHU��

6HF� ����� ([HPSWLRQ

8QOHVV�RWKHUZLVH�SURKLELWHG�E\�ODZ��WKH�IROORZLQJ�W\SHV�RI�EXVLQHVVHV�DQG�FOXEV�DUH�H[HPSW�IURP�
VHFWLRQ�������RI�WKLV�RUGLQDQFH�

�D� 3ULYDWH�&OXEV

�E� &LJDU�%DUV�/RXQJHV�

6HF� ����� /LEHUDO�&RQVWUXFWLRQ

7KLV FKDSWHU VKDOO�EH OLEHUDOO\ FRQVWUXHG WR IXUWKHU LWV SXUSRVHV�

6(&7,21�����6HYHUDELOLW\� ,I�DQ\�VHFWLRQ��VXEGLYLVLRQ��VHQWHQFH��FODXVH��SKUDVH�RU�SRUWLRQ�RI�
WKLV�2UGLQDQFH�LV�IRU�DQ\�UHDVRQ�KHOG�LQYDOLG�RU�XQFRQVWLWXWLRQDO�E\�DQ\�FRXUW�RI�FRPSHWHQW�
MXULVGLFWLRQ��VXFK�SRUWLRQ�VKDOO�EH�GHHPHG�D�VHSDUDWH��GLVWLQFW�DQG�LQGHSHQGHQW�SURYLVLRQ��DQG
VXFK�KROGLQJ�VKDOO�QRW�DIIHFW�WKH�YDOLGLW\�RI�WKH�UHPDLQLQJ�SRUWLRQV�WKHUHRI�

6(&7,21�����(IIHFWLYH�'DWH�DQG�1RWLFH� 7KLV�RUGLQDQFH�VKDOO�WDNH�HIIHFW�WKLUW\������GD\V�DIWHU�
LWV�DGRSWLRQ���:LWKLQ�ILIWHHQ������GD\V�RI�LWV�DGRSWLRQ��WKLV�RUGLQDQFH�VKDOO�EH�SXEOLVKHG�DW�OHDVW�
RQFH�LQ�D�QHZVSDSHU�RI�JHQHUDO�FLUFXODWLRQ�SXEOLVKHG�DQG�FLUFXODWHG�LQ�WKH�&LW\�RI�&LWUXV�+HLJKWV�

3$66('�$1'�$'237('�E\�WKH�&LW\�&RXQFLO�RI�WKH�&LW\�RI�&LWUXV�+HLJKWV�WKLV�BBBGD\�RI�
BBBBB������ E\�WKH�IROORZLQJ�YRWH�

$<(6�� &RXQFLO�0HPEHUV�
12(6�� &RXQFLO�0HPEHUV��
$%6(17�� &RXQFLO�0HPEHUV��



��

$%67$,1�� &RXQFLO�0HPEHUV��

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
6WHYH�0LOOHU��0D\RU

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
$P\�9DQ��&LW\�&OHUN



0DULMXDQD ZLWKLQ�&LWUXV�+HLJKWV
�'UDIW�²2FWREHU����������

2Q -DQXDU\����������3URSRVLWLRQ�����$GXOW�8VH�RI�0DULMXDQD�$FW��RU�$80$���
OHJDOL]HG�WKH�XVH�RI� E\�SHUVRQV����\HDUV�RI�DJH�DQG�RYHU��
DQG�WKH�SHUVRQDO�FXOWLYDWLRQ�RI�XS�WR�VL[�PDULMXDQD�SODQWV���

,Q�DGGLWLRQ�WR�WKH�QRQ�PHGLFDO�UHJXODWLRQV��LQ�������&DOLIRUQLD�SDVVHG�WKH�
&RPSDVVLRQDWH�8VH�$FW �&8$��� ,Q�������&DOLIRUQLD�OHJLVODWLRQ�IXUWKHU�FODULILHG�WKH�
VFRSH�DQG�DSSOLFDWLRQ�RI�ODZV�UHJDUGLQJ�PHGLFDO�PDULMXDQD�ZKHQ�WKH\�HVWDEOLVKHG�
WKH�0HGLFDO�0DULMXDQD�3URJUDP�$FW��003$��

7KH�&LW\�RI�&LWUXV�+HLJKWV�GRHV�QRW�DOORZ�WKH�RSHUDWLRQ�RI�DQ\�PDULMXDQD�
GLVSHQVDULHV�RU�PDULMXDQD�UHODWHG�EXVLQHVVHV��LQFOXGLQJ�GHOLYHU\�VHUYLFHV��
FXOWLYDWLRQ�DQG�PDQXIDFWXULQJ���

R 7KH�VPRNLQJ�RI�PDULMXDQD�LV�SHUPLWWHG�LQ�RQHöV�SULYDWH�UHVLGHQFH�

�ƚƚĂĐŚŵĞŶƚ�Ϯ



'5$)7BBB2FWREHU������
3DJH���

R 6PRNLQJ�RI�PDULMXDQD�UHPDLQV�LOOHJDO�ZKLOH�GULYLQJ�D�YHKLFOH��LQ�D�PRWRU�
YHKLFOH�WKDW�LV�EHLQJ�RSHUDWHG��DQ\ZKHUH�VPRNLQJ�WREDFFR�LV�SURKLELWHG�DQG
LQ�DOO�SXEOLF�SODFHV LQFOXGLQJ�UHFUHDWLRQDO�DUHDV��

R ,W�UHPDLQV�LOOHJDO�WR�SRVVHVV�PDULMXDQD�RQ�WKH�JURXQGV�RI�D�VFKRRO��GD\�FDUH�
FHQWHU��RU�\RXWK�FHQWHU�ZKLOH�FKLOGUHQ�DUH�SUHVHQW���

7KH�IROORZLQJ�FXOWLYDWLRQ�VWDQGDUGV�DSSO\�WR�ERWK�PHGLFDO�DQG�QRQ�PHGLFDO�
PDULMXDQD�XQOHVV�VSHFLILFDOO\�OLVWHG�DV�DSSOLFDEOH�WR�D�FHUWDLQ�W\SH�

R 7KH�SULPDU\�XVH�RI�WKH�SURSHUW\�VKDOO�EH�IRU�D�UHVLGHQFH��)RU�WKH�FXOWLYDWLRQ�
RI�PHGLFDO�PDULMXDQD��HLWKHU�D�TXDOLILHG�SDWLHQW�RU�D�SULPDU\�FDUHJLYHU�VKDOO�
UHVLGH�IXOO�WLPH�RQ�WKH�SUHPLVHV�ZKHUH�WKH PHGLFDO�PDULMXDQD�FXOWLYDWLRQ�
RFFXUV��

R $OO DUHDV�XVHG�IRU�FXOWLYDWLRQ�VKDOO�EH�IXOO\�HQFORVHG�DQG�FRPSO\�ZLWK�WKH�
%XLOGLQJ�&RGH�DQG�RWKHU�DSSOLFDEOH�ODZV��

R ,QGRRU�JURZ�OLJKWV�VKDOO�QRW�H[FHHG�������ZDWWV�SHU�OLJKW��DQG�VKDOO�FRPSO\�
ZLWK�WKH�&DOLIRUQLD�%XLOGLQJ��(OHFWULFDO�DQG�)LUH�&RGHV��

R 7KH�XVH�RI�JDV�SURGXFWV��&2����EXWDQH��SURSDQH��QDWXUDO�JDV��HWF���RU�
JHQHUDWRUV�LV�SURKLELWHG��

R $Q\�IXOO\�HQFORVHG�DQG�VHFXUH�VWUXFWXUH�RU�UHVLGHQWLDO�VWUXFWXUH�XVHG�PXVW�
KDYH�D�YHQWLODWLRQ�DQG�ILOWUDWLRQ�V\VWHP�LQVWDOOHG�WKDW�VKDOO�SUHYHQW�PDULMXDQD
SODQW RGRUV�IURP�H[LWLQJ�WKH�LQWHULRU�RI�WKH�VWUXFWXUH�

R 7KH�IXOO\�HQFORVHG�DQG�VHFXUH�VWUXFWXUH�VKDOO�EH�ORFDWHG�LQ�WKH�UHDU�\DUG�DUHD�
DQG�PXVW�PDLQWDLQ�D�PLQLPXP�WHQ�IRRW�VHWEDFN�IURP�DQ\�SURSHUW\�OLQH
HQFORVHG�E\�D�VROLG�IHQFH�DW�OHDVW�VL[�IHHW�LQ�KHLJKW��7KLV�SURYLVLRQ�VKDOO�QRW�
DSSO\�WR�FXOWLYDWLRQ�RFFXUULQJ�LQ�D�JDUDJH��

ϭ WƵďůŝĐ�ƉůĂĐĞ�ŵĞĂŶƐ�ĂŶ�ĂƌĞĂ�ƚŽ�ǁŚŝĐŚ�ƚŚĞ�ƉƵďůŝĐ�ŝƐ�ŝŶǀŝƚĞĚ�ŝŶĐůƵĚŝŶŐ�ďƵƚ�ŶŽƚ�ůŝŵŝƚĞĚ�ƚŽ�ďĂŶŬƐ͕�ďĂƌƐ͕�
ŚĞĂůƚŚ�ĐĂƌĞ�ĨĂĐŝůŝƚŝĞƐ͕�ĞƚĐ͘��ZĞĐƌĞĂƚŝŽŶĂů�ĂƌĞĂ�ŵĞĂŶƐ�ĂŶǇ�ŽƵƚĚŽŽƌ�ƉƵďůŝĐ�Žƌ�ƉƌŝǀĂƚĞ�ĂƌĞĂ�ŽƉĞŶ�ƚŽ�ƚŚĞ�
ƉƵďůŝĐ�ĨŽƌ�ƌĞĐƌĞĂƚŝŽŶĂů�ƉƵƌƉŽƐĞĚ�ŝŶĐůƵĚŝŶŐ͕�ďƵƚ�ŶŽƚ�ůŝŵŝƚĞĚ�ƚŽ͕�ĂƚŚůĞƚŝĐ�ĨŝĞůĚƐ͕�ŐĂƌĚĞŶƐ͕�ƉĂƌŬƐ͕�ĞƚĐ͘�&Žƌ�
ŵŽƌĞ�ŝŶĨŽƌŵĂƚŝŽŶ͕�ƌĞĨĞƌ�ƚŽ�ƚŚĞ��,D���ŚĂƉƚĞƌ�ϯϰ�͞�ůĞĂŶ��ŝƌ͘͟



'5$)7BBB2FWREHU������
3DJH���

R 0HFKDQLFDO�ORFNLQJ�RU�HOHFWURQLF�VHFXULW\�V\VWHPV�PXVW�EH�LQVWDOOHG�SULRU�WR�
WKH�FRPPHQFHPHQW�RI�FXOWLYDWLRQ��

R &XOWLYDWLRQ�OLPLWV�IRU�SHUVRQDO�XVH�

0HGLFDO�PDULMXDQD�FXOWLYDWLRQ�RFFXUULQJ�LQVLGH�D�UHVLGHQWLDO�VWUXFWXUH
VKDOO�EH�LQ�DQ�DUHD�QR�ODUJHU�WKDQ����VTXDUH�IHHW��DQG�VKDOO�QRW�H[FHHG�D�
YROXPH�RI�JUHDWHU�WKDQ�����FXELF�IHHW��UHJDUGOHVV�RI�KRZ�PDQ\�TXDOLILHG�
SDWLHQWV�RU�SULPDU\�FDUHJLYHUV�UHVLGH�DW�WKH�SUHPLVHV��7KH�FXOWLYDWLRQ�
DUHD�VKDOO�QRW�EH�DFFHVVLEOH�WR�SHUVRQ XQGHU����\HDUV�RI�DJH�

0HGLFDO�PDULMXDQD�FXOWLYDWLRQ�RFFXUULQJ�LQVLGH�D�IXOO\�HQFORVHG�DQG�
VHFXUH�VWUXFWXUH VKDOO�QRW�H[FHHG�����VTXDUH�IHHW��DQG�VKDOO�QRW�H[FHHG�D�
YROXPH�RI�JUHDWHU�WKDQ�����FXELF�IHHW��UHJDUGOHVV�RI�KRZ�PDQ\�TXDOLILHG�
SDWLHQWV�RU�SULPDU\�FDUHJLYHUV�UHVLGH�DW�WKH�SUHPLVHV��7KH�FXOWLYDWLRQ�
DUHD�VKDOO�QRW�EH�DFFHVVLEOH�WR�SHUVRQ�XQGHU����\HDUV�RI�DJH�

1RQ�PHGLFDO�PDULMXDQD FXOWLYDWLRQ�VKDOO�EH�OLPLWHG�WR�VL[�PDULMXDQD
SODQWV SHU�SULYDWH�UHVLGHQFH��UHJDUGOHVV�RI�ZKHWKHU�WKH�PDULMXDQD LV�
FXOWLYDWHG�LQVLGH�WKH�UHVLGHQFH�RU�D�IXOO\�HQFORVHG�DQG�VHFXUH�VWUXFWXUH��
7KH�OLPLW�RI�VL[�SODQWV SHU�SULYDWH�UHVLGHQFH�VKDOO�DSSO\�UHJDUGOHVV�RI�KRZ�
PDQ\�LQGLYLGXDOV�UHVLGH�DW�WKH�SULYDWH�UHVLGHQFH��7KH�FXOWLYDWLRQ�DUHD�
VKDOO�QRW�EH�DFFHVVLEOH�WR�SHUVRQ�XQGHU ���\HDUV�RI�DJH�

R 7KH�UHVLGHQWLDO�VWUXFWXUH�VKDOO�UHPDLQ�DW�DOO�WLPHV�D�UHVLGHQFH��ZLWK�OHJDO�DQG�
IXQFWLRQLQJ�FRRNLQJ��VOHHSLQJ�DQG�VDQLWDWLRQ�IDFLOLWLHV�ZLWK�SURSHU�LQJUHVV�
DQG�HJUHVV��7KHVH�URRPV�VKDOO�QRW�EH�XVHG�IRU�QRQ�PHGLFDO�PDULMXDQD
FXOWLYDWLRQ�ZKHUH�VXFK�FXOWLYDWLRQ�ZLOO�SUHYHQW�WKHLU�SULPDU\�XVH�IRU�FRRNLQJ�
RI�PHDOV��VOHHSLQJ�DQG�EDWKLQJ��

R 7KHUH�VKDOO�EH�QR�H[WHULRU�HYLGHQFH�RI�WKH�FXOWLYDWLRQ�DFWLYLW\���

R :ULWWHQ�FRQVHQW�RI�WKH�SURSHUW\�RZQHU�VKDOO�EH�REWDLQHG�DQG�VKDOO�EH�NHSW�RQ�
WKH�SUHPLVHV��DQG�DYDLODEOH�IRU�LQVSHFWLRQ�E\�WKH�FKLHI�RI�SROLFH�RU�KLV�KHU�
GHVLJQHH��

R $�SRUWDEOH�ILUH�H[WLQJXLVKHU��WKDW�FRPSOLHV�ZLWK�WKH�UHJXODWLRQV�DQG�
VWDQGDUGV�DGRSWHG�E\�WKH�VWDWH�ILUH�PDUVKDO�DQG�DSSOLFDEOH�ODZ��VKDOO�EH�NHSW�
ZKHUH�WKH�FXOWLYDWLRQ RFFXUV�



'5$)7BBB2FWREHU������
3DJH���

$� <RX�FDQQRW�JURZ�DQ\�PDULMXDQD�SODQWV�RXWGRRUV���$OO�FXOWLYDWLRQ�PXVW�EH�
ZLWKLQ�DQ�HQFORVHG�DQG�YHQWLODWHG�EXLOGLQJ RU�URRP�WKDW�FRPSOLHV�ZLWK�WKH�
FLW\öV�UHTXLUHPHQWV���

$��1R�PRUH�WKDQ�VL[�QRQ�PHGLFDO�PDULMXDQD�SODQWV�FDQ�EH�JURZQ�LQVLGH�D�
SULYDWH�UHVLGHQFH IRU�DGXOW�XVH�SXUSRVHV��� $�øTXDOLILHG�SDWLHQWù�ZLWK�D�YDOLG�
PHGLFDO�PDULMXDQD�'RFWRUöV�5HFRPPHQGDWLRQ�IURP�D�OLFHQVHG�&DOLIRUQLD�
SK\VLFLDQ��DV�GHILQHG�E\�WKH�&RPSDVVLRQDWH�8VH�$FW��&8$���FDQ�FXOWLYDWH�DQ�
DPRXQW�RI�PDULMXDQD�WKDW�LV�øUHDVRQDEO\�UHODWHG�WR�WKH�SDWLHQWöV�FXUUHQW�
PHGLFDO�QHHGVù��7KLV�øUHDVRQDEOH�DPRXQWù�LV�GHWHUPLQHG�RQ�D�FDVH�E\�FDVH�
�SDWLHQW�E\�SDWLHQW��EDVLV�EXW�PXVW�ILW�ZLWKLQ�WKH�VTXDUH�DQG�FXELF�IRRWDJH�
GHILQHG�LQ�WKH�FLW\öV�RUGLQDQFHV����

$��1R��WKH�&LW\�RI�&LWUXV�+HLJKWV�GRHV�QRW�SHUPLW�PDULMXDQD UHODWHG�EXVLQHVV�
DFWLYLW\�

$��,W�LV�OHJDO�IRU�D�UHVLGHQW�WR�FXOWLYDWH�PDULMXDQD�IRU�WKHLU�SHUVRQDO�XVH�XS�WR�
WKH�FXOWLYDWLRQ�OLPLWV�VHW�E\�WKH�FLW\���7KH�SODQWV�PXVW�EH�JURZQ�ZLWKLQ�D�IXOO\�
HQFORVHG�DQG�VHFXUH�VWUXFWXUH�PHHWLQJ�WKH�FLW\öV�UHTXLUHPHQWV���,I�WKH�JURZ�
DUHD�GRHV�QRW�DSSHDU�WR�PHHW�WKH UHTXLUHPHQWV��\RX�PD\�ILOH�D�UHSRUW�ZLWK�
WKH�3ROLFH�'HSDUWPHQW DW���������������



'5$)7BBB2FWREHU������
3DJH���

$��$OWKRXJK�WKH�VPHOO�FDQ�EH�D�QXLVDQFH��WKHUH�DUH�QR�ODZV�OLPLWLQJ�ZKHUH�D�
SHUVRQ�PD\�VPRNH�PDULMXDQD�DV�ORQJ�DV�WKH\�DUH�RQ�SULYDWH�SURSHUW\���

$��$�SHUVRQ�PD\�VPRNH�QRQ�PHGLFDO�RU�PHGLFDO�PDULMXDQD�RQ�WKHLU�SULYDWH

SURSHUW\��LQGRRUV�RU�RXWGRRUV����6PRNLQJ�RI�QRQ�PHGLFDO�PDULMXDQD�LV�

SURKLELWHG�LQ�DOO�SXEOLF�SODFHV�DQG�ZKHUH�VPRNLQJ�LV�SURKLELWHG���8QOHVV�

RWKHUZLVH�SHUPLWWHG�E\�+HDOWK�DQG�6DIHW\�&RGH�jj���������HW�VHT���VPRNLQJ�

PHGLFDO�PDULMXDQD�LV�SURKLELWHG�LQ�DOO�SXEOLF�SODFHV�DQG�ZKHUH�VPRNLQJ�LV�

SURKLELWHG���

�� :KLOH�WKH�&LW\�RI�&LWUXV�+HLJKWV�DWWHPSWV�WR SURYLGH�WKH�PRVW�FXUUHQW�LQIRUPDWLRQ��ZH�UHJUHW�WKDW�WKLV�PD\�QRW�
DOZD\V�EH�SRVVLEOH�� )RU�LQVWDQFH��UHJXODWLRQV�LQ�UHJDUGV�WR�PDULMXDQD�DUH�VXEMHFW�WR�IUHTXHQW�XSGDWHV�EDVHG�RQ�YDULRXV�IDFWRUV��
LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�EHVW�SUDFWLFHV�RU�FKDQJHV�LQ�ODZ�� $Q\�SHUVRQ�RU�HQWLW\�WKDW�UHOLHV�RQ�DQ\�LQIRUPDWLRQ�REWDLQHG�
IURP�WKLV�ZHEVLWH�GRHV�VR�DW�KLV�RU�KHU�RZQ�ULVN� ,Q�QR�HYHQW�ZLOO�WKH�&LW\ RI�&LW\�RI�&LWUXV�+HLJKWV�RU�DQ\�RI�LWV�GHSDUWPHQWV��
RIILFHUV��RU�HPSOR\HHV�EH�OLDEOH�WR�DQ\RQH�IRU�DQ\�GLUHFW��LQGLUHFW��VSHFLDO�RU�RWKHU�FRQVHTXHQWLDO�GDPDJHV�IRU�DQ\�XVH�RU�
UHOLDQFH�RQ�WKH�LQIRUPDWLRQ�SURYLGHG���,I�\RX�KDYH�DQ\�TXHVWLRQV��ZH�VXJJHVW�\RX�FRQVXOW�ZLWK�DQ�DWWRUQH\�
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